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IS PULLMAN CHEAP? 


By Landon C. Gates 
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An Expanding 
Market 
3] A New 16 Page Booklet 4] 


which we have on the press will con- 
tain a great deal of interesting in- 
formation regarding the growth of 


STANDARD GAS AND 
ELECTRIC COMPANY 


Particularly striking is data show- 
ing how the growth of energy out- 
put and service customers has far 
outstripped the advance in popula- 
tion. 


Let us send you one of the first 
copies of this booklet with our com- 
pliments. 


Ask for booklet Bl-272 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 























A Permanent 


Income of 134% 


The yield on Cities Service Preferred 
Stock is particularly attractive because 
of its permanency. 


Cities Service Company has proved its 
ability to produce large surplus earn- 
ings from an essential business, year in 
and year out. 


During the last thirteen years the Com- 
pany has earned $97,000,000 more than 
the amount necessary to pay its Pre- 
ferred dividends for this entire period. 
At its present price, this sound security 


may be purchased to yield an income 
of 734% on your investment. 


Send for Circular P-15 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FinanciaL Wortp ResgarcH Bureau 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holder 
should know. The figures will be interpreted and 
analyzed for you with particular reference to future 
possibilities, and their meanings clearly explained. 





FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report on........ 


MAIL TODAY 


Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 








and state when you can have it ready for me. 


NS eae irc nee me San) SEEN ee CULE TEE 


Address 








City 





oe. 5. ee ee 



































—_ nn 


Founded by Otto Guenther, 1902 
Member Audit Bureau of Circulations 
Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 
Editorial and Business Offices: 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 


LOUIS GUENTHER Publisher and Editor 


E. MARSHALL YOUNG FREDERICK W. BRANDT 
Associate Editor Business Manager 
F. H. ERTEL 
Western Representative 
727 Monadnock Building, Chicago 
Harrison 0098 




















Vol. 42 NEW YORK, OCTOBER 11, 1924 No. 15 
i A Complete Financial Service 
: for $10 a Year 

















Table of Contents 








Se Ten I EMR oo er ce pe lee wun  Sakee Meena 451 
BS PU ee OIE eis Bide o's 5 ieee die oo oe wee ce eave 453 
By Landon C. Gates 


SUEY ee CN, “SPEIER Scans oc wa ars oe os oleae nb en ne 454 
By Perley Morse 




















! ge ie IR NE Oe aR Re ea od ee a EE «re te a ae ee 2 456 
By Austin H. Fittz 
Discrimination in the Choice of Securities...........c.00>% 457 
By Thomas Gibson 
| POOR ered SERIE 6 ois s cas his ono. a Sew ene ow ees 458 
By C. M. Harger 
| Evidence of Improvement in the Oils and Motors .......... 459 
| By William J. Healy 
| 
| Are Farm Machinery Stocks Entitled to Higher Prices?....... 460 
By E. Marshall Young 
ADIGE ears BAG CATR. eos Rie va os cles Se He Oe He we CR 462 
PS GEN SONGS Po ee a 6 ig ors Oe oN. 6 Sie a Sib eter eee 84 464 
Te ee es ny 5 welche 6 a le wSG See oe wea oe ems 469 
RR ee rN i el oases Sa iin Ger © SL 5yeidigiv 6%. bier a 476 
PUGET PNEL, LUNEIIES alte oa esac) wipe wa wie, bk all oi. dw ote 478 
Weekly Financial and Business Summary .................- 480 
SUBSCRIPTION RATES 
United States and its posSessiogs, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Fpreign Countries, $12.00 a year. 
Entered as second-class matter October 2, 1906, at the Post Office at New York, N. Y., 
U.S. A., under the Act of March 3, 1879 pyright, 1924, by the Guenther Publishing Co. 
I RTANT 
When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 
—— 








Lower- Austrian | 
H;dro- Electric 
First 64/28, 1944 








SECURITY: A closed first mort- 
gage at $100 per H.P.—ap- 
proximately 40% of repro- 
duction cost. 


| FRANCHISES: Exclusive mo- 
nopoly. 
Free of taxes. Controlling 
capital stock government 
owned. 


GUARANTEED by Province of 
Lower Austria, a territory the 
size of Massachusetts, with 
144 million population, en- 
gaged in agriculture and 
manufacturing. 
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European 
External Loans | 


present an unusual investment 
opportunity now that the 
Dawes Plan is in operation. 
| We have listed 20 of the most 
attractive of them among our 
October Investment Sug- 
gestions. Ask for a copy. 
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Subscription having been received in excess of the amount of this offering, this advertisement appears 
as a matter of record only. 


New Issue $1 1,700,000 
Continental Gas & Electric Corporation 


(To be presently a subsidiary of The United Light and Power Company) 


Secured 61.9% Gold Bonds 


Series “A”’ 














Dated October 1, 1924. Due October 1, 1964 


Interest payable April 1 and October 1 in New York, Chicago or Cleveland without deduction for Normal Federal Income Tax up to 2%. 
Pennsylvania, Connecticut, Maryland, Massachusetts and New Hampshire tax refunds as described in the circular, Redeem- 
able in whole or in part on any interest paying date tipon 30 days’ notice, on or before October 1, 1959, at 105% 
plus accrued interest, thereafter at 100% plus accrued interest. Issued in denominations of $1000, $500 
and $100, registerable as to principal. Principal payable in New York, Cleveland, or Chicago. 


THE CLEVELAND TRUST COMPANY, CLEVELAND, TRUSTEE 


The following information is summarized from the letter of C. S. Eaton, Esq., Chairman of the Board: 


HISTORY: Continental Gas & Electric Corporation, organized in 1912 under the iaws of Delaware, controls a group of electric 


power and light companies operating in 4 states and in Canada and serving 192 communities. The principal companies 
controlled are as follows: 


Kansas City Power & Light Co., Columbus Railway, Power & Light Co., 
Kansas City, Mo. Columbus, O. 


The Nebraska Gas & Electric Co. The Iowa Service Co. 


The Lincoln Gas & Electric Light Co. 
Lincoln, Neb. : 


The principal cities served, Kansas City, Mo., and Columbus, Ohio, and the Iowa and Nebraska territories in which 


subsidiaries serve 141 communities have for a long time been recognized as occupying an unusually high level of stability 
and prosperity. 


The Gross Earnings of Subsidiary Companies for the year ending June 30, 1924, were $21,411,644, and Net Earnings 


after operation, maintenance and taxes $9,243,365. Combined Gross Earnings of Subsidiaries increased from $10,713,405 
in 1919 to $20,929,829 in 1923. 


There is an aggregate installed normal electric capacity of 236,780 KW. 


PURPOSE OF ISSUE: Preferred and Common Stocks of Continental Gas & Electric Corporation have been sold at this time 
to provide over $5,000,000 cash, which, together with the proceeds of this issue of $11,700,000 of bonds, will be used to 
acquire practically the entire remaining outstanding shares and 25,000 additional treasury shares of the Kansas City Power 
Securities Corporation (owning 100% of the outstanding Common shares of the Kansas City Power & Light Co.), and not 
less than 75% of the Common shares and a substantial interest in the Preferred shares of the Columbus Railway, Power 
& Light Company, and to provide funds for the acquisition of additional securities of controlled companies. 


SECURITY: This issue will be the direct obligation of Continental Gas & Electric Corporation, and will be secured, under 
the Indenture securing this issue, by deposit and pledge of the above mentioned securities, acquired and to be acquired or 
funds impounded for the acquisition thereof. 

The Net Earnings (after taxes and after maintenance and depreciation at the rates to be provided in the indenture 
securing this issue) accruing directly to the collateral securing this issue for the twelve months ending June 30, 1924, 
were over 3 times the annual interest charges on this issue. . 


EARNINGS: Consolidated Net Earnings (as defined above) of its subsidiaries accruing to Continental Gas & Electric Corpora- 
tion for the year ending June 30, 1924, were $4,336,453, equal to over 2% times the interest charges on the entire funded 


indebtedness ‘of the Corporation, consisting of this issue, $5,700,000 Collateral Trust 7s and $9,528,100 First Lien 5s and 
Refunding 6s. 


EQUITY: These Secured Gold Bonds are followed by Preferred and Common Stocks which have a present market value 
aggregating more than $24,000,000. Cash dividends have been paid on the Preferred Stock uninterruptedly since organiza- 
tion in 1912. Dividends in cash and in stock are being paid on the Common Stock. 


SINKING FUND: The Indenture provides for an annual sinking fund payment for the retirement of this issue commencing 
October 1, 1926, equal to 1% of the maximum principal amount outstanding (less bonds retired by sale of pledged collat- 


eral) at any time preceding such payment during the first 8 years; 2% during the next 25 years; and 2%% during the last 
5 years. 


MANAGEMENT: The progressive and efficient management of the Corporation, including that of its subsidiaries, 


continues 
unchanged. 


The United Light and Power Company has contracted to purchase not less than 175,000 shares of the 109,057 shares of 
Common stock of the Continental Gas & Electric Corporation outstanding on June 30, 1924, and 35,000 additional treasury 
shares, thus obtaining in excess of 75% of the entire outstanding Common stock capitalization; the stock to be held in the 
name of a subsidiary. Based upon the completion of the acquisition of all of the outstanding Common shares of the 
Continental Gas & Electric Corporation, the Preferred and Common stocks of The United Light and Power Company then 
outstanding, at present market quotations, will represent a value in excess of $33,000,000. 











_ All legal matters in connection with the issuance of these bonds will be passed upon by Messrs. Tolles, Hogsett, Ginn & Morley, 
Cleveland, Ohio, for the Corporation, and Messrs. Humes, Buck and Smith New York City, for the Bankers. Audits of the Kansas 
City Power & Light Company by Marwick, Mitchell & Company; of the Columbus Railway Power & Light Company, by Price- 


Waterhouse & Company; and of the other subsidiaries by Ernst & Ernst. Appraisals of Kansas City and Iowa and Nebraska properties 
by Stone & Webster, Inc. 























Bonds of the above issue are offered when, as and if issued and received by us and subject to the approval of proceedings by our 
counsel. It is expected that Temporary Bonds exchangeable for Definitive Bonds will be ready for delivery about October 10, 1924. 












Price 99 and interest to yield over 6.55% 





Otis & Co. Howe, Snow & Bertles 


Incorporated 


Peirce, Fair & Co. J. G. White & Co. 


Incorporated 















Statistics and information in this advertisement, while not guaranteed, have been obtained from sources we believe to be reliable. 
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The Financial World was established to diffuse the truth about invest: ts, bas 





end will continue te de so, confident in its belief that as long as it clings to this ideal it cam count upon the 


support of the investing public. 


ined this attitude, 
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The Trend of Things 


@ Purchases should be confined principally to stocks that have a favorable 
indicated earnings trend, with preference accorded the rails and utilities 
that are not already selling on an over-discounted basis; 


€ Literary Digest poll now shows Coolidge far in lead of his two competi- 
tors, with LaFollette ahead of Davis; 


@ If the trend shortly before Election Day shows strongly in favor of 
Coolidge, the stock market should reflect it with a substantial advance. 


@ Discrimination should be exercised in choosing securities. 


HATEVER may be said about the 
W near term outlook for the stock 
market, THE FINANCIAL WorLD 
ves that the best thing for investors 
is to adhere to a middle of the road 
rse. It is when one wanders that blind 
are found that are traps for the 

vary. 

\Ve therefore preface our discussion of 
TREND for this week with reasser- 
of our previous recommendation : 

“Purchases should be confined to good 

‘ding stocks with a clearly defined earn- 

nig power and, in this connection, prefer- 
should be given to such dividend rails 


ae ee 


and utilities as have not come in for ex- 
traordinary advance.” 

It will be well, however, in considering 
utility stocks, to exercise discrimination. 
In fact it is more necessary to do so in 
this group than in rails, where price ad- 
vances have not been nearly so marked. 
Many of the light and power stocks have 
multiplied in price several times in the 
past two years. We are convinced that 
the future of the industry is most encour- 
aging, but we do feel that there are a 
number of utility stocks that have dis- 
counted about all that can happen in the 
next four years. 


This week’s stock market was not a par- 
ticularly interesting affair. 
factor still is in evidence. 


The political 
And such things 
as baseball also have had the effect of 
contributing to the drabness. 

Price movements of pivotal stocks have 
been rather impressive, by reason of gen- 
erally good support accorded them. This 
fact is a good thing, for it tends to temper 
the confidence and enthusiasm of that par- 
ticularly disturbing element, the profes- 
sional, bears. 

Buying on reactions continues to be 
heavy. The factor that is influencing this 
is the money situation (and we _ have 
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stressed the importance of keeping watch 
on this situation) and the efforts to facil- 
itate the early flotation of the German loan. 
This explains why there is disappointment 
in the house of the professional shorts. 
With reference to the German Loan, it 
is significant that Mr. YouNG’s request for 
postponement to October 13 of the date for 
operation of the DAwes PLAN appears to 
have met with approval. It is believed in 
New York banking circles that his request 
that he conditions 


signifies believes 


are 
auspicious for the flotation of the big loan. 
oe ee 
Which way the wind? 
* * x 
TRAWS are up in the financial dis- 


trict and all over the country to as- 
certain which way the political wind is 
blowing. Of course, all major contest- 
ants are claiming the victory in advance. 
Which? 
Looking at that questicn in the light of 
what effect its 
stock market, 


But only one can win! 
answer have on the 
find conclusions. 
In other words, we find that there are two 
opinions prevailing. They are: first, that 
there is little probability that there will 
be any great change marketwise until after 
election; and, second, that, before the elec- 
tion, there the 


may 


we two 


will be reflection of out- 
come one way or another. 

Of the two opinions, we are inclined to 
be most favorably impressed by the second, 
uamely, that, before election day, the stock 
market is likely to reflect what, in 
judgment of the operators, 
happen on election day. 


the 
is going to 


And we believe that, if there is a pre- 
ponderance of opinion that the outcome is 
going to be favorable to CooLiIpGE and the 
Republican party, stocks will advance. If 
there is uncertainty, not unmixed by doubt 
as to the ability of the “ins” to stay in, 
then stocks are quite likely to sell off, and 
drastically, despite the money influence or 
any other fundamental factor. 

Such is the power of sentimental or psy- 
chological influence. 

Now, let us look at what is regarded as 
the most reliable poll that is being made, 
that of the Literary Digest. 

The latest poll shows CooLipcE with a 
larger vote than all his opponents com- 
bined, with LAFoLLeTTE running ahead of 
candidate Davis. This is the fourth week- 
ly statement of the Digest poll. 

Of the nearly million and a half votes 

recorded, CooLmcGE has 808,340, LaFor- 
LETTE, 351,178, and Davis, 275,674. Re- 
turns have now been received from forty- 
two States but The Digest calls attention 
to the fact that the Southern States have 
been tardy in returning their ballots. Their 
returns will swell the Davis vote to a 
higher figure. 
States and 
Wisconsin 
The Pro- 
running second in 
twenty-one States and Davis is trailing the 
leader in twelve. 

All previous records for the fourth week 
of a national poll are broken by the pres- 
ent tabulation of 1,451,591 votes, The Di- 


Davis is now leading in nine 
LAFOoOLiLETTE is still carrying 
against both of his opponents. 


gressive candidate is 


452 


gest states, passing the previous high mark 
for this stage of any poll by more than 
200,000. , 

“The returns indicate that interest in the 
election is increasing daily,” The Digest 
continues, “and it may be safely predicted 
that, at its completion, the present poll will 
stand forth, by hundreds of thousands of 
votes as the largest and most representa- 
tive test of public opinion ever attempted 
in this country.” 

In a review published last month, 
THOMAS GIBSON commenting upon political 
conditions, called attention to the fact that 
it usually is the case that, when it is felt 
that radical elements are coming close to 
politicdl domination, the conservative ele- 
ment usually turns out in a body to stem 
the tide. He the time of 
McKINLEy’s’” election, when WILLIAM 
JENNINGS BRYAN, as a result of his fa- 
mous “Cross of Gold” speech and its subse- 
quent campaign, seemed to threaten. In 
that McKINLEY was 
elected with more than seven million popu- 
lar votes, while Mr. Bryan and the forces 
which stood with him, rolled up slightly 
more than 6% million votes. McKINLEY 
had 271 the electoral college, 
while Bryan and the People’s party com- 
bined had 176. 


There are those who assert that this year’s 


referred to 


election, President 


votes in 


close to 
some such performance. 


election will come duplicating 


* * 


* 
How are the rails? 


* * ** 


AILROAD traffic, judging by reports, 

is running in heavy volume, promis- 
ing a highly encouraging showing of earn- 
ings for most roads in the final four months 
of this year. 
Pitts- 
burgh and Youngstown independent steel 
companies will ask and proposals for link- 
ing together producers in different districts 
in new consolidations have been 


Freight rate changes for which 


foremost 





in the price basing developments of the 


week. The Iron Age says: 

“Central Western independents will put 
before the railroads and the Commerce 
Commission at an early date the disad- 
vantage to them of fifth class rates from 
the Pittsburgh district, as against a com- 
modity rate on Chicago district steel. This 
situation gives 17'%4c per 100 pounds from 
Chicago to St. Louis, 304 miles, against 
19c between Pittsburgh and Cleveland. or 
150 miles. 

“Reports of possible mergers have been 
plentiful. While it is doubted that actual 
negotiations have started, there is no ques- 
tion of the serious purpose of a number 
of important companies to parallel the ad- 
vantage of the Steel Corporation in having 
in different districts great plants from 
which a variety of finished products can 
be shipped with minimum hauls to con- 
sumers’ works. Some of these plans may 
be months in maturing; others may come 
on rapidly. 

“Thus far October has shown some 
gains in new business over the first week 
in September, and some progress has been 
made by sellers in getting their bearings 
under the new basing. Operations for the 
whole industry are slightly under 60 per 
cent. 

“On certain products Chicago mills just 
now faster than 
Pittsburgh and Ohio mills. This is taken 
to mean that some Western consumers 
are making sure of getting their steel sup- 
ply from nearby sources, seeing that 
freight from Pittsburgh or Youngstown 
would have to be paid on all orders in 
excess of Chicago capacity. 


are booking business 


“Purchase of 5,650 freight cars in the 
week brings the total since September 1 to 
about 25,000. The Florida East Coast has 
placed 15,000 tons of rails with the Ala- 
bama mill. The Chicago Great Western 
has ordered 7,000 tons and the Chesapeake 
& Ohio is inquiring for 30,000 tons in ad- 


dition to its recent purchases. 








the failure of a national bank. 








What Must the Public Conclude? 


AILURES of members of the New York Stock ExCHANGE are not 
comparable to other failures in business. 
upon the public mind, in a great many instances, as would result from 


The public assumes that the ExCHANGE exercises such rigid super- 
vision as to afford a guarantee of protection to those who entrust their 
funds to members of the EXCHANGE. 


Failures tend to- undermine that confidence. 


They may not be the fault of either the ExcHANGE or of the members. 
But something must be done to avoid them. 


in our next issue, Mr. Lours GUENTHER, Editor and Publisher of THE 
FINANCIAL Wor p, will have something to say about the impression which 
has been created by the failures that have occurred. For twenty years, Mr. 
(GUENTHER has been engaged not only in warning investors against get-rich- 
quick promoters, but in endeavoring to arouse the New York Stock Ex- 
CHANGE to a realization that more dependable guarantees must be given to 
the public against the failure of members of that ExCHANGE and the con- 
sequent loss of millions to their customers. 


They have the same effect 


—TueE Eperrors. 
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Is Pullman Stock Cheap ? 


@ Compared to other standard dividend-paying stocks the writer thinks it 
is because of its potential possibilities. 


« An unusual record of longevity as an 8 per cent stock warrants a rating 
of an industrial bond for Pullman, which, if there were no other pros- 
pects, would make its current yield of 6 per cent attractive. 


@ But there are other likelihoods—extra dividends, stock disbursements, all of ? 
which this analysis attempts to bring out——THE EDITORS. 


STOCK paying 8 per cent for 
A more than a half century, 56 years 
to be exact, with the exception of 
but one year, when 6.50 per cent was de- 
clared, may well be entitled to a high in- 
vestment rating, for during this long pe- 
| it had to withstand all sorts of busi- 
ness conditions, and did it well. Such a 
tock PuLLMAN has proven itself to be. 
That record in itself provides the sub- 
stantial background which warrants PuLt- 
MAN commanding its current high price 
:round $130 a share, at which quotation it 
till nets the investor 6 per cent per annum. 
But this is not all the rich gravy that 
has been discovered in PULLMAN’s dish. 
Several years the dividend has been at a 
higher rate, one year 12 per cent, another 
year 11 per cent and for three years 9.50 
per cent. In 1918 PuLLMAN became a 
real Santa Claus to its stockholders, when 
in addition to the regular disbursement of 
8 per cent it distributed another cash divi- 
dend of 20 per cent. 


Bountiful Harvest 


As I pointed out in my review of PuULL- 
MAN in THE FINANCIAL WoRLD’s issue of 
September 2, 1922, the original investor 
n its stock has had a bountiful harvest 
from the seed dollars he put into it. Up 
to that time he had received in cash divi- 
dends on 100 shares 398 per cent. In ad- 
dition he has been rewarded with three 
tock dividends, 50 shares in 1898, 36 per 
cent in stock in 1906 and 20 per cent in 


By LANDON C. GATES 


The investor’s 100 shares, had it cost 
him $10,000 without including the stock 
dividends, would have yielded $39,800 in 
cash dividends since 1874. To this must 
be added $10,400 received from the 50 
shares distributed in 1898, $7,340 received 
on 53 shares additional since 1906 and 
$3,640 received on 39 shares additional in 
1910. In cash then this 100 shares has be- 
gotten for the investor $61,180. This orig- 
inal 100 shares had multiplied to 234 shares 
with a present day selling value of $30,420. 
This is the colorful financial picture of 
PULLMAN since 1874 up to 1922. Since then 
two other dividends of 8 per cent have been 
declared, amounting to $3,964, which would 
bring the total return to the original in- 
vestor, including the stock market worth 
to $95,798. 


Will it Be Duplicated? 


All this is, of course, of the past. The 
question before the seeker of remunerative 
investments is, Will such an excellent rec- 
ord be duplicated again? If even partially, 
the reward would be worth while going 
after. Yet the investor who has lived long 
enough realizes that a security, which can 
produce, in and out of season, an average 
income of 6 per cent is in itself an induce- 
ment, for this per centum income over a 
cycle of time is above the average. 

In order to properly appreciate PuLt- 
MAN it is necessary to understand clearly 
several phases of its earning power and 
financial composition. In previous years 
the source of its greatest revenues was 








Manufacturing and Operating 


October 11, 1924 


the operation of its sleeping cars. Today 
this is no longer the real situation. Net 
profits from this department of its busi- 
ness have grown smaller though the gross 
receipts have expanded. This is revealed 
by the comparison between the gross trans- 
portation receipts the last fiscal year of 
$81,240,638 and those of $31,686,999 in 
1909 and the net profits of $7,698,637 con- 
trasted with the net profits of $9,788,924 
in 1909, 

There is no mystery about this contrac- 
tion. It is simply that PuLLMAN finds it 
can carry sleeping car passengers at a 
profit of 22 cents per head, a profit upon 
which a competitor could not exist, thereby 
assuring itself a natural monopoly of the 
sleeping car business. That is good busi- 
ness inasmuch as PULLMAN has another 
source of excellent profits in its manu- 
facturing end, consisting of the building 
of all types of railroad cars. In the 
future it is expected that this department 
will provide whatever financial emoluments 
PULLMAN is in a position to disburse to 
its stockholders. 


Profits Grow 


The profits from the manufacture of 
equipment has grown from $2,114,156 in 
1909 to $7,904,426 in 1924. This consider- 
able increase in net earnings partially re- 
sulted from the acquisition by PuLLMAN 
of the Haskell & Barker business in 1921. 
The profits from this end of the business 
enabled PuLLtMAN to earn $11.56 a share 

(Please turn to’ page 468) 
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This Type of Car Are Under Separate Control 
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HE AMERICAN WOOLEN, 

| COMPANY was _ incorporated 
February 15, 1916, under the 

laws of the State of Massachusetts. The 


company is the successor to a company 
of the same name incorporated March 
20, 1899, under the laws of the State 
of New Jersey. The old company be- 
gan operations on April 17, 1899, and 
was the result of the acquisition of nu- 
the 
The company 


merous companies engaged in pro- 


duction of woolen goods. 
owns or controls through stock owner- 
ship approximately sixty mills which it 


operates. The plants cover some seven 





case} 


pany’s bankers? 





sideration? 


square feet tloor space. fhe mills are 
free of any mortgage of any kind. 

The company owns the entire capital 
stock of the Shawsheen Mills. It is 
planned to allow the latter to liquidate 
its indebtedness before ultimate absorp- 
tion of the property by the American 
Woolen Company. The company owns 
the entire capital stock of the Webster 
Mills, which was incorporated under 
the laws of Massachusetts to take over 
the woolen mills, with the exception of 
the worsted machinery in Webster, 
Mass., from S. Slater & Sons. It is 
planned eventually to merge the Web- 
ster Mills with the American Woolen 














@ Here is an expert accountant’s analysis of AMERI- 
CAN WOOLEN that cuts through to the facts of the 


@ Mr. Morsg, the author, has some interesting com- 
ment on the huge AMERICAN WOOLEN surplus; 


@ One wonders, after reading what the writer says, if 
the passing of WOOLEN’S common dividend was the 
result of pressure on President Wood by the com- 


@ Is the stockholder served, or is he secondary in con- 


jh A 


=—— ee 


By PERLEY MORSE 
Head of Perley Morse & Co., Certified Public Accountants 


The Ayer Mills having paid off its 
coupon notes that matured on March 1, 
1920, and the other indebtedness was 
fully absorbed by the American Woolen 
Company and became a component part 
of the organization during 1921. 

In 1921 the American Woolen Com- 
pany acquired three mills which were 
formerly the property of the Norwich 
Woolen Mills Corporation. Early in 
1923 it was reported that the company 
had acquired properties of the Strath- 
more Worsted Mills at Concord Junc- 
tion, Mass., and of the Tilton Mills, 
Tilton, N. H. 

Capitalization and Funded Debt 




















hundred acres of land and the mill Company. The American Woolen The authorized capital stock consists 
buildings, principally of stone and Company guarantees notes of both the of $60,000,000 7% Cumulative Pre- 
brick, contain more than ten million Shawsheen and Webster Mills. ferred Capital Stock, par value $100, of’ 
American Woolen Co.—Income Account 
Net Applica- 
ble to 
Dividends Net to Surplus 
Deprecia- Reserves Dividends Surplus and Surplus End of 
Net Profit tion and Surplus Preferred Gommon Reserves Reserves Adjustment Year 
1914 _.... $2,788,602 $2,788,602 $2,800,000 $ 11,398 $8,024,436 
1915 ...... 5,160,295 $1,079,609 4,080,686 2,800,000 1,280,686 9,305,121 
1916 ...... 8,210,761 2,346,943 5,863,818 2,800,000 $1,000,000 2,063,818 11,368,940 
a7 12,664,985 1,781,829 10,883,156 2,800,000 1,000,000 7,083,156 $4,039,000 14,413,096 
1918 _....12,324,084 5,251,557 7,072,527 2,800,000 2,000,000 2,272,527 1,500,000 a$4,539,000Cr. 19,724,623 
1919 _.....15,513,415 3,733,611 11,779,804 2,800,000 3,200,000 5,779,804 48,250,000 14,500,000 Cr. 31,754,427 
1989 ...... 6,855,259 2,228,404 4,626,855 2,800,000 1,983,333 156,478 b 2,477,837 Cr. 31,508,733 
c 2,567,053 Dr. 
ne 9,192,622 3,185,974 6,006,648 2,800,000 2,800,000 406,648 31,915,381 
1922 ...... 9,531,926 3,277,323 6,254,603 2,800,000 2,800,000 654,603 a  36,371Cr. 32,606,355 
23. ...... 9,326,623 2,606,411 6,660,212 3,120,833 2,300,000 739,379 a 250,992 Cr. 33,596,726 
a. Reserves Restored to Surplus. 
-b. Adjustment on account of including accounts of the Ayers Mills, the American Woolen Products Co., the Homestead 
Association, Inc., and the Pocono Co. 
c. Underwriting Commission and expenses in connection with issue of stock and provision for Federal Taxes for 
Previous Years. . 
d. Includes Reserve of $7,250,000.00 for possible diminution in Inventory Values. 
e. Deficit. 
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Stock Prices 
High and Low 
(New York Stock Exchange) 
Preferred Common 
' High Low’ High Low 
#2 1914........ 83 72% 20% 12 
22 1915... 100 77% 57% 15% 
£21916... 102 92 58% 37 
#2 1917...... 100 92. 58% 41 
72 1918... 9634 92 607% 44% 
2 1919... 11034 94% 169% 45% 
= 1920... 105% 88% 165% 55% 
2 1921... 104% 93 83% 57 
E1922. sss 111% 102% 105 78% 
= 1923... 11134 9656  1095% 65 
22 1924.0 102% 95% 78% 51% 














which $50,000,000 is outstanding; and 
$40,000,000 Common Capital Stock, par 
value $100, each, all of which is out- 
standing. It is estimated that there are 

out 35,000 stockholders of whom 
about one-half hold the common stock. 


rhe preferred stock is cumulative and 
is preferred as to assets as well as 
dividends. 
[he company guarantees the 10 year 
7% Gold Notes, due October 31, 1931, 
of the Shawsheen Mills, of which $5,- 
500,000 is outstanding and the 10 year 
615% Gold Notes due December 1, 1933, 
of the Webster Mills of which $5,500,000 
is outstanding. 


On May 25, 1920, the authorized pre- 
ferred capital stock was increased from 
$40,000,000 to $60,000,000. In 1923 the 
company disposed of $10,000,000 of this 
increase in preferred stock for working 


purposes. The stockholders had the 
right to subscribe at par to the extent 
of % of their holdings. 


On the same date the authorized com- 
mon capital stock was increased from 
$20,000,000 to $40,000,000. During the 
same year the company sold this in- 
crease in common stock. The stockhold- 
ers had the privilege of subscribing at 
par to the extent of 1-3 of their holdings. 


Comments 


According to their Balance Sheet as 
of December 31, 1923, the difference be- 
tween the assets and liabilities of the 
company amounted to $134,096,726. If 
we deduct from this the preferred stock 
at par $50,000,000 the equity for the com- 
mon stock is $84,096,726, which is equiv- 
alent to $210.34 per share. The current 
quotation of the common stock is around 
57 or in other words a little over one 
quarter this amount. Assuming the lia- 
bilities are stated in full let us examine 
the assets. Approximately one-third of 
the assets is represented by Plant, Fix- 
tures, etc.; another one-third by Inven- 
tory; and the balance by Accounts Re- 
ceivable, Cash and Deferred Charges. 


The item of Fixed Assets on Balance 
Sheets always brings up questions to the 
minds of the readers, and as most bal- 
ance sheets are condensed affairs, the 
reader’s questions for the most part go 
unanswered and he is in a quandry. Fre- 
quently in the case of mergers the Cap- 
ital Stock of the new company is issued 
for assets of the companies to be merged 
and in many cases the amount fixed is 
more or less arbitrary and may perhaps 








Equities for Stock, as of 
December 31 

Preferred Common 
| re 100.00 184.57 
es 100.00 218.62 
A 100.00 283.77 
ES a 100.00 191.27 
a hcisiinindde 100.00 192.29 
ee... plan 100.00 197.77 
Se 100.00 210.24 




















not be commensurate with the true value. 
Do not understand me to say that this 
is true in the case of the American 
Woolen Co., but lacking definite infor- 
mation, I am just drawing the possibility to 
the reader’s attention. Then another 
important question which arises is that 
of depreciation. Has adequate deprecia- 
tion been taken? The amount of depre- 
ciation set up in 1923 by the company 
was $2,666,411. Here again one is stop- 
ped from making a favorable or unfav- 
orable comment as each class of asset 
requires a different rate of depreciation. 
The rates generally range from 2% on 
buildings to as high as 25% on motor 
trucks and even higher on certain classes 
of tools, etc. This item should also in- 
clude a reasonable charge for obsoles- 
ence. What the average rate on the 
whole plant would be depends on the 
ratio of its component parts. The 
(Please turn to-page 474) 








Assets : 








Liabilities : 


Be Ee ae Ln a ee eee ee 
Eee Gere a a OI ne ta 
Ee Ren a ee Oe ae 
Cc Ree ae ane eee SRR ee 
Ee at Rea are, eee Oe RPE eR aw 
Current vouchers and accounts, incl. reserve 

Sane Se eres 
Preferred dividend, accrued ..................... ree 
Common dividend, accrued .......2....2.......-.+-+-- 
et cneninae 
I shisha cals 
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ge ec ace ee 
TR a eee pern ss Geach ncate 
Accounts receivable, net ..................--..0...-.—- 
DT ae acces cto taccneaeceeceehs 
Ge peer eR IES cede See eee RE coe 
Stock purchased for employees................:.... 
SI I ili cctienctenttnnaieningnlinnenniveniiore 











American Woolen General Balance Sheet, December 31 

+1923 1922 1921 1920 1919 
*$5 1,966,988 *49,751,301 *$50,781,767 *$50,541,536 *$39,917,483 
2,527,433 1,027,433 5,260,605 375,951 4,983,683 
34,586,087 31,969,994 26,288,182 16,415,810 26,034,597 
56,007,894 43,367,545 40,621,118 43,977,405 52,990,146 
7,117,210 9,373,452 7,540,286 10,310,393 9,248,134 
ous | 2828 eae 1,109,339 4,999,758 oer 
417,345 387,008 285,547 Gee. eds 
$152,622,957 $135,876,733 $131,886,844 $126,945,332 $133,174,043 
$40,000,000 $40,000,000 $40,000,000 $40,000,000 $20,000,000 
50,000,000 40,000,000 40,000,000 40,000,000 40,000,000 
2,180,000 2,220,000 2,302,500 VSS | | | es 
ie eee 1,000,000 1,000,000 decasisias 
9,766,500 9,749,700 2,799,400 3,792,000 20,906,048 
5,267,231 3,634,012 7,702,896 2,142,932 7,330,235 
729,167 583,333 583,333 583,333 583,333 
583,333 583,333 583,333 583,333 350,000 
10,500,000 6,500,000 5,000,000 5,000,000 12,250,000 
33,596,726 32,606,355 31,915,381 31,508,733 31,754,427 
$152,622,957 $135,876,733 $131,886,844 $126,945,332 $133,174,043 
*After deducting depreciation $19,991,818 in 1918; $23,725,429 in 1919; $28,316,460 in 1920; $31,502,434 in 1921; $34,- 


778,204 in 1922, and $37,444,615 in 1923. +tShawsheen Mills and Webster Mills omitted. 
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What Is the Value of Gold? 






@ Is the value of Gold wholly dependent upon its use as money? 


@ There are two, and only two, possible methods of effecting the exchanges 
that enter into trade. 


@ The great demand for gold has existed in the past and undoubtedly will 
exist far into the future. 


By AUSTIN H. FITTZ 


Director of Department of Finance, Babson Institute, Babson Park, Mass. 


N the issue of THE FinANCIAL Wor.LpD 

for September 13, 1924, a Danish 

financial writer is quoted as asserting 
that the 40 per cent of the world’s gold 
now in America is “of no use to the 
world”; but is, in fact, “stale metal” trans- 
ferred from the “European cupboard to 
the American dumping place.” This writer 
is further quoted as going on to declare 
that “if gold is demonetized its value will 
fall very quickly”; that “silver fell in 1871 
to half its value and gold will do the same 
since gold is used very little in industries” ; 
with the effect that gold will become “use- 
less trash,” 

It is true that gold is not put to any 
great variety of uses in the industries. The 
industrial demand for gold comes from 
manufacturers of jewelry, watches, plate, 
ornaments, and the like; from dentists and 
surgeons; and from users of gold leaf in 
bookbinding and decoration. It does not 
follow, however, that “gold is used very 
little in the industries.” 


The error in the reasoning of the writer 
quoted is his assumption that the value of 
gold is almost wholly dependent upon its 
use as money. 
true. 


Exactly the converse is 
The use of gold as money is due to 
its value for other purposes. 

There are two, and only two, possible 
methods of effecting the exchanges that 
enter into trade: 

(1) By means of barter; 

(2) Through a medium of exchange. 

Direct swapping can be carried on eco- 
omically only in a very small percentage 
of business transactions. Almost without 
exception, therefore, business exchanges 
require the use of a medium. This me- 
dium of exchange may be either money or 
credit; but with this difference: Every 
credit transaction is measured in terms of 
money, and must be settled by the payment 
of money, if the creditor so demands. 

Historically, various commodities have 
been used as money: Hides, shells, tobacco 


and many others. All of these various 































































































Production and Consumption of Gold and Silver 
Gold 
industrial 
Year Production Consumption 
SERRE Upann em k oh eee wn dS $88,884,400 $37,501,831 
ed a fa 94,884,400 42,728,893 
| nT OL RD Le ECO 101,035,700 35,376,739 
| ON ER ORC” MESO 92,590,300 51,061,187 
a a i a 83,750,700 52,915,641 
ES A EEL ERE Pe ON 68,646,700 52,409,740 
AN TORE CST A aC Dee ae 60,333,400 75,490,349 
RTT ea Le Lm PORE n ee 51,186,900 82,215,087 
Ee Dele ease ee ae eee eR 50,067,300 50,674,270 
ID sara: Siccosesteasiashatet np seetaneantaiionuanaaaiadstintina iets 48,849,100 59,806,052 
Silver (Fine Ounces) 
Industrial 
Year Production Consumption 
EE Le 23,128,368 
as = 72,455;100 29,233,117 
Tae ee ee ee aN Te a 74,961,075 29,891,271 
i a a lal 74,414,802 32,103,507 
| REE) Ny ener anes 71,740,362 27,039,845 
IU ssbb ssacsiiabllpnlaiapkacaiehectedtinks cnpetiiicdibindamuie 67,810,139 36,252,596 
FERRE SU Roma Ener ene oC ee OE EN 56,682,445 32,700,521 
IY acaiieshaseenkdesinatenneselgced dailies halal aa scien dbase 55,361,573 27,974,521 
REE re ey Pea None Re ee ee ee 53,052,441 35,867,946 
POR -circtcciediinsivencsibadlascias ches ailbeab asslinRctehidachdlatasaniaie 56,240,048 37,910,009 
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commodities, however, have possessed one 
characteristic in common: They have been 
in general demand. Otherwise, sellers 
would have been unwilling to take them 
from buyers; because others would be un- 
willing to take them from these sellers 
when they in turn became buyers. Grad- 
ually, by a process of evolution and elimi- 
nation gold has come to be the commodity 
used as the basic money of the United 
States and other leading countries. 

This use of gold for money has been due 
fundamentally to the very great demand 
for gold that has existed in the past, still 
exists, and undoubtedly will exist in the 
future. Although gold possesses other at- 
tributes that make it a good money mate- 
rial, so does silver. Gold is more portable 
than silver, but silver possesses the advan- 
tage of being divisible into coins of small 
value. Gold, nevertheless, has- supplanted 
silver as a basic money material because 
of its greater stability of value. 


Stronger Demand 


This greater stability of value is due to 
the fact that the demand for gold is 
stronger than that for silver. It always 
has been so and it always will be, so long 
as the psychology of the human race con- 
tinues to be what it is and always has been. 
If people were reduced to circumstances 
where they could afford nothing but the 
bare necessities of a naked human exist- 
ence, then gold, indeed, would be nothing 
but “useless trash.” But so long as life 
continues to be worth living, so long as it 
means more than a mere existence, demand 
will spring from desires as well as wants, 
and gold will continue to be in general 
demand. 

Striking evidence of the strength of the 
demand for gold is revealed by the statis- 
tics in an accompanying table. The reports 
of the Secretary of the Treasury of the 
United States give the production of gold 
and silver and the consumption of these 
two metals for industrial uses (as esti- 
mated by the Bureau of the Mint in con- 
junction with the Geological Survey). 

From these figures it will be seen that 
the industrial consumption of gold in- 
creased from a minimum of $35,376,739 in 
1915 to a maximum of $82,215,087 in 1920, 
an increase of over 132 per cent. No such 
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increase took place in the industrial de- 
mand for silver; notwithstanding the fact 
that the price of silver fluctuated widely 
during the years 1913-1922. 

\ithough the price of gold remained a 
constant throughout the above period at 
$20.67 an ounce, the price fixed for coin- 
age purposes, its purchasing power stead- 
ily grew less during the greater part of 

time. Gold became cheaper and 
cheaper as evaluated in terms of other 
commodities and of labor. In 1920 it re- 
quired fewer hours of work to exchange 

- an ounce of gold than in 1915; and 
with this cheapening of the value of gold 
people desirous of gold watches, for 
example, were able to purchase them. 


Demonetization of Gold 


above conclusions ‘dispose of the 
argument of the Danish financial writer 
that the demonetization of gold would 
cause it to fall to half its value as “silver 
fell in 1871.” The demand for silver is 
less than that for gold. Any cheapening 
in the value of silver is not followed by a 
corresponding increase in demand; on the 
other hand, any cheapening in the value of 
gold is followed by a very considerable 
increase in demand. 

The necessity for the continuance of 
the use of gold as a monetary material will 
be evident from a study of the mechanism 
of foreign exchange. Gold is the inter- 
national medium of exchange in use for 
settling balances between nations. It is so 
because the demand for gold is world-wide. 
Moreover, since a very much smaller 
weight of gold than of silver represents 
any given value, the cost of shipping gold 
is less; hence the use of gold to cancel in- 
ternational balances is much more econom- 
ical than would be the use of silver. 

The part played by gold in our own sys- 
tem of domestic exchange still further em- 
phasizes the economic importance of the 
metal as a money material. We have in 
active circulation in the United States eight 
different kinds of money: Gold coins, gold 
certificates, silver dollars, silver certifi- 
cates, subsidiary coins, greenbacks, national 
bank notes, and federal reserve notes. Of 
these eight kinds of money, all except the 
gold coins are credit currency. They cir- 
culate at a parity with gold principally be- 
cause they are exchangeable into gold on 
demand. We are no longer troubled with 
the inconvenience of paper dollars worth 
less than forty cents on the dollar in terms 

gold, as in the Civil War. 


Credit Instruments 


The greater convenience in the use of 
credit imstruments such as checks has 
caused them to be employed instead of 
money in the major part of our business 
transactions; but just as international bal- 
nees must finally be settled by the use of 
gold, so the bank may be called upon at 

time by its depositors to pay out 
ney on demand. It is because gold is 
international money that we in the 
United States have the gold standard. And 
is because we have the gold standard 


(Please turn to page 471) 
tober 11, 1924 


q| Choosing Securities— 





The Use of Discrimination 


@ What are the fuundamentals that affect market prices 
bringing about advances and declines? 


@ When does the ‘market’ advance or decline? 


By Thomas Gibson 


T is a custom 

of long stand- 

ing in the spec- 
ulative world to 
speak of “the mar- 
ket” as a homo- 
geneous affair. The 
question more fre- 
quently asked than 
any other in the 
brokerage offices is, 
“What do you 
think of the mar- 
ket?” In fact, the 
popular concept of 
security movements is that prices swing 
either upward or downward in unison. 

This view, which is a dangerously er- 
roneous one at times, is traceable to two 
causes: (1) the fact that security prices 
do swing upward or downward in a body 
at particular times, and (2) that practically 
all the sharp advances or declines of a 
single day or week will usually be in the 
same direction. 

Referring to the first phase mentioned 
above, it may be pointed out that when the 
controlling factor marketwise consists of 
some major development affecting all lines 
of enterprise and industry favorably or un- 
favorably, security prices, which are mere- 
ly certificates of interest in producing, 
manufacturing, transporting and _ distrib- 
uting concerns, will rise or fall in response 
to prosperous or adverse conditions. For 
example, bountiful crops, with heavy for- 
eign demand for our surplus production, 
may bring about generally prosperous con- 
ditions. On the other hand, money 
stringency and a severe strain on credit 
will depress prices of all classes of 
securities. Practically every panic of 
which we have records was due to credit 
strain. 





Occasional Exceptions 

There have occasionally been exceptional 
cases where the market failed to move up- 
ward as a unit, even in periods of general 
prosperity and large volume of business. 
This was true of the 1900-2 period, during 
which railroad securities enjoyed the 
greatest advance ever recorded in a similar 
period of time, while average prices of in- 
dustrials actually declined. This seemingly 
anomalous condition was due to a great 
flood of new industrial securities inspired 
by the United States Steel, Amalgamated 
Copper and other mergers. The speculative 
public went industrial-stock mad in 1899 
and early in 1900 and were loaded down 
with this class of securities, particularly 


the more volatile common stocks. The 
rumors and theories of mergers extended 
to almost every listed industrial stock, and 
probably less than 10 per cent of these in- 
ventions ever took tangible form. Mean- 
while, the railroad securities, which had 
been for years suffering from over-build- 
ing and competition, were shunned by the 
speculators and had passed gradually into 
the hands of very strong interests. 

It is interesting and quite pertinent to 
note that even in the period reviewed which 
resulted in a spread of over 40 average 
points between the rails and industrials, 
the price movements of a day or a week 
were almost invariably in the same direc- 
tion. The final gap was brought about, of 
course, by large advances in the rails and 
small advances in the industrials in strong 
sessions, with smaller decline in the rails 
and larger declines in the industrials in 
weak sessions. 

The public gathers its impressions of 
major security price movements from rec- 
ollections of the great bull or bear periods 
which stand out in the memory. A great 
majority of these movements have carried 
prices of all classes of securities to high 
or low levels, and casual observers quite 
naturally assume that this is always to be 
expected. As to the day-to-day move- 
ments, the fact that prices generally almost 
invariably move either up or down to- 
gether in a single session conceals the in- 
sidious cross currents which are gradually 
bringing about a more or less pronounced 
hiatus. 


In Normal Years 


In years when no great economic, 
political or financial developments occur a 
record covering the prices of individual 
stocks at the beginning and ending of the 
year will show that many securities have 
advanced much more than others, and that 
some securities have advanced while others 
have declined, even in the same division of 
a group. The securities of corporations 
which are most competently managed, or 
which have been most fortunate in the 
matter of harvests or other territorial 
sources of traffic and purchasing power will 
advance. The securities of poorly man- 
aged or unfortunate corporations will de- 
cline. The question of management is 
important. We may secure a forcible idea 
of this by extending the experience over a 
number of years. In the memory of many 
readers the Atchison, Topeka and Santa 
Fe road was bankrupt, and its stock was 


(Please turn to page 472) 
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Power Consolidation Is Growing 


@ It means a great upsetting of the old idea of opposition to the establish- 


ment of expensive plants. 






@ The theory that the only way to be safe was to have a small unit of produc- 
tion receives vigorous challenge. 


€ This development is making rapid strides in the West. 


East is 


HILE the talking of 
super-power, a not less interest- 


ing process is taking place in 
the Interior where individualism in util- 
ities has run riot for decades and the 


propaganda of the advocates of municipal 
ownership has held high revel. It is sig- 
nificant of the changing idea as to the 
ultimate means of efficiency in distribution 
of current. Furthermore, it means a great 
upsetting of the old idea of opposition to 
the establishment of expansive plants and 
the once-held theory that the only way to 
be safe was to have a small unit of produc- 
tion. 

In the organization of practically every 
western town one of two things happened: 
The city established through the issuing of 
bonds its own proper plant; or some east- 
ern concern built it after securing through 
much maneuvering a franchise and at- 
tempted to furnish current to the com- 
munity at a profit. The former method 
was most popular due to the average 
politician’s idea that he can manage a 
business and also to the fact that the estab- 
lishment of a power plant gave oppor- 
tunity for making several paying positions, 


their occupants being appointed by the 





@ Frank T. Hulswit 
Whose 


vision made possible the 
Light and Power Corp. 
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By C. M. HARGER 


powers that were in control of city politics 
and serving as a part of the political ma- 
chine which maintained the faction in 
control. 

The privately-owned plant was frequent- 
ly harassed and nagged until in desperation 
it sold out to the municipality or went 
into the hands of a receiver. Rates, 
franchises and service were made the foot- 
ball of the political rulers of the com- 
munity. The municipal plant wore out; it 
needed new machinery; no depreciation 
fund existed because each city adminis- 
tration sought to keep down taxes in order 
to be reelected. For the same reason it 
hesitated to charge going rates. Maintain- 
ing rates at the lowest possible figure, often 
below actual cost, it made up the deficit 
out of the tax income. Then came a day 
when repairs were imperative; more bonds 
were voted by a patient constituency. In 
the meanwhile the service was only pass- 
able partly due to employees being political 
rather than trained. Out of pride the 
town stood for the condition awhile, but 
at last its patience was exhausted. The 
high cost of operation in wartime put the 
final touch on many of these plants and 
they faced the utter demoralization of 
service, rates being unchanged because of 
the effect of a raise on the political for- 
tunes of the local administration and the 
taxes not producing enough to care for the 
deficit. 


Central Stations Come In 

Then the country woke up to the fact 
that a consolidated company could give 
better service than a large array of in- 
dividual plants. It did not come all at 
once. It was a growth that is just now 
reaching its full stride and expanding to 
greater proportions than those interested 
at the beginning dreamed. 

Take one instance of what may be con- 
sidered a typical prairie state expansion. 
Out in central Kansas is the United Power 
and Light Corporation, a $15,000,000 prop- 
erty. At the beginning it was an old grist 
mill near the town of Abilene with a line 
running to the town and serving the little 
city which had just had a disastrous ex- 
perience with an eastern-owned plant that 
was in a receiver’s hands. 

Water powers are scarce in Kansas; this 
one enabled the adventurous son of the 
owner to dream of utilizing the power for 
two or three other towns around the 
county seat. Little villages that had never 
seen any lighting except lamps set up at 





street corners were supplied. Others 
wanted to come in and year by year the 
system grew. It absorbed other systems 
with water powers and connected four 
principal ones by transmission lines. Dur- 
ing the war Camp Funston, twenty 
miles away, a city of 60,000 for two years, 
bought its current of the system. 
curious thing about the expansion was 
that all the money used was Kansas money, 
out of the territory in which the system 
operated. Finally the thirteen separate 
companies which were being operated to- 
gether were merged into one; from the 
Doherty interests were purchased the 
plants at Salina and Hutchinson, cities of 
20,000 and 25,000; a bond issue was made 
to care for financial needs. 

Today the United Corporation serves 128 
towns and cities in 23 of the rich coun- 
ties of the state, with 28 more just over the 
line in Nebraska, in a separate organization 
but with the same management. In addi- 
tion 600 farms are served with 24-hour 
current from the transmission lines. A 
population of nearly 500,000 is in the ter- 
ritory served and over 2,000 customer- 
ownership sharers in the corporation’s busi- 

(Please turn to page 466) 
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> ¢ The Oils and Motors— 


_ Evidence of Improvement Ahead 
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had in our security markets, if, as 

has been said before, the investor 
in summon enough courage to exercise 
nis good judgment in the matter of un- 
ippreciated values. Two of our great in- 
dustries have been suffering because of con- 
litions they were placed under that made 
he making of profits a difficult task. Quite 
natural that the two referred to are allied 
o the extent that both were adversely 
affected. I refer to the motor and oil in- 


() st in our sec are always to be 


austries. 

In a few words, let us refresh our mem- 
ory of what has been written into the past. 
Production of crude oil reached unprece- 
dented volume in the last year. The daily 
average figures showed a production that 
was well over two and a quarter million 
barrels. Weather conditions this spring 


and summer were such that the average 
= car owner was satisfied to tune up his car 
in the garage and the tank was slow to 
empty. The extreme contrast between sup- 
ply and demand was not long in assert- 


@ The two 
through a trying period, but con- 
ditions appear to be taking a turn 
for the better. 


@ Heavy consumption of gasoline 
is reducing huge surplus despite 
the huge production. 


industries have been 


By WILLIAM J. HEALY 


ing itself. Prices were slashed. Securi- 
ties dropped in value. 


Motor Problem 


So much for oil. On the other hand we 
have the motors. John Smith who owned 
a car was seriously considering turning it 
in for a new one. John Jones had no car 
at all. I mention these two gentlemen as 
typical of the prospect the automobile man- 
ufacturer has for the sale of his car. Both 
men had the money and the desire to buy 
a new car. Smith, who had the old car, 
was well satisfied to let the old car do. 
Weather conditions were ruinous on a new 
car. Jones, who had no car at all, had 
his enthusiasm dampened and he, too, held 
off buying the new car until the season 
was mostly over. The “season” has been 
the loadstone around the motor manufac- 
turer’s neck for a long time. What the 
closed model will do to relieve this, time 
will tell. Do not lose sight of the fact that 
both these prospects still harbor the de- 
sire and still have the where-with-all to 
seat themselves behind the wheel of one 

















@ Belated buying of motor cars will make demands in 1925 that will neces- 
sitate capacity production and although small profit margins are taken, 
the companies should make an excellent showing. 


of the late models. They ask themselves 
if it is worth while to buy a car now that 
the season is nearly gone. They will wait 
until the spring and see what the new lines 
will be. 

The time was when manufacturers of 
motor cars used considerably more good 
judgment in the issuing of new models 
than is exercised today. The obvious pur- 
pose of issuing new models is to stimulate 
sales. There was a natural spring demand. 
The new models were introduced to the 
showrooms in the fall of the year, en- 
couraging an off-season demand. Competi- 
tion among the manufacturers for public 
favor has advanced this display until now 
the new models are often brought out be- 
fore the activity of the spring sales season 
has receded. This has served to dim the 
spotlight of the annual shows and has left 
the dealer in a position of having left on 
his hands a stock of old cars and parts 
that he must make sacrifices to move. This 
problem is now receiving the serious con- 
sideration of the manufacturer, augmented 

(Please turn to page 466) 
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Rating Company 
A General Motors ................... 
. B Hudson Motors ................ 
B ee Te 
B Willys Overland pfd. ....... 
A aOR DAOC 5. ocnni-cc--<-- 
B hae, gi ae 
; A Rete PU oe . 
A Standard of N. J. .............. 
A Standard of Cal. —............. 
A 0 
B Atlantic Refining ............... 
A Texas Company ............... 
B "oa 
‘ C I 
; D SS ee eee 
, *Extras at rate of 10%. 





+Year 1923, 





Vital Statistics of Leading Motor and Oil Companies 


MOTORS 


Half Year 


Earnings 


Comment 


1.14 Doing well with new models .............. 
3.70 Earned dividend in first half .. 
3.88 New models must prove worth 

. 12.61 May resume dividend ................... 


9.40 New models favorably received 
715.48 Good dividend possibility —........ 
10.18 Possmility of extra :................... 
OILS 
7 Good for long pull ..00200000.. 
. ¥2.71 Looks good for future 2.000200... 
1.66 Higher oil prices will help ....... 
3.02 Has improvement ahead .............. 
+1.24 Present dividend safe .................. 
2.38 Big factor is oil prices ...W......... 
nil New financing needed ................... 
1.16 se See 


Recent Dividend Yield d 
Price Rate % 
22 59 4.80 8.3 
ae ee 27 3.00 11.1 
ae 40 4.00 10.0 
eee ae 67 ase aE 
yeh 150 *7 47 

ce areas 59 eee 

cScactanial 99 6 6.1 
icpdenamltie 35 1 2.9 
56 2 3.6 
ch 47 Z 4.3 
inndaghess &4 we ae 
ageing 40 3 ia 
eqseeieeis 33 ree ae 
soci ty 23 Sad 
eet fe 15 Peer sti 
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OR about four years, up to the rise 
in prices for farm products which 
occurred this year, the farmers of 


the country were living 
hand-to-mouth basis. They were discon- 
tented. They knew that American labor 
was receiving high wages, and that many 
other lines of industry in that period were 
enjoying a fair measure of prosperity. The 
contrast contributed to their pessimism. 


on virtually a 


Such were the conditions of agricultural 
communities that farm equipmént was in 
run-down condition; comparable in a 
measure to the physical condition of the 
railroads during their period of restricted 
buying of 
stock. 


new equipment and rolling 

When the farmer is making good profits, 
he is a liberal spender. When he is run- 
ning at a loss, or is breaking even, he 
draws in his purse strings. His profits 
depend upon price levels of what he has 
to sell. Farmers who depended upon 
quantity production, have learned that such 
dependence is fallacious. 
has been bitter. 


The experience 


New Prosperity 


There have been some differences in opin- 
ion as to the complained of condition of 
the American farmer in the past. Ref- 
erence has been made to the number of au- 
tomobiles owned on our farms, as evidence 
that all was not as black as pictured. But 
no one who has made a study of the 
economic position of the farmer can deny 
that, no matter what the causes, agricul- 
tural prosperity has been missing for a 
long time. Surveys of farms, showing the 
condition of the equipment with which the 
farmer works, are proof that something 
has been wrong. 

Sut the tide seems at last to have turned. 

When the crops of 1920 were coming to 
maturity, it will will be recalled that prices 
dropped so low that, when the farmers 
reckoned up the result of their labors, they 






Are Farm Machinery Stocks } 





@ For four years, up to last July, American farmers 
were in the grip of depression; they were poor, and 
their outlook was not encouraging; 


@ ‘Then conditions changed; their dollar staged a 
come-back in purchasing power; gained to about 


90 per cent of normal; 


@ During depression they let their farms run down, 
bought little equipment, drew in the purse-strings; 


manufacturers? 


Will their new prosperity help the farm machinery 
This article answers. 


By E. MARSHALL YOUNG 


found little or no profit. They at once 
began to curtail. They refused to buy new 
equipment. They let things run down. 
And they kept that sort of thing up. 

The upshot is, investors have been giv- 
ing attention to the idea that, considering 
the poverty of the farmers during four 
years of depression, and considering the 
run-down condition of farm equipment, 
the farm implement companies should be in 
line for better times, higher earnings, and 
considerably higher price levels for their 
securities. 


Substantial Advance 
Farm implement company securities in 
the past several weeks have advanced sub- 
stantially in price. There has been, more 
than the usual amount of activity. A tab- 
ulation accompanying this discussion shows 
comparison of prices now for the various 
stocks, and the high and low prices of last 
year. It will be observed, for example, 
that most of the stocks are quite substan- 
tially above their low levels of last year. 

The question for investors to concern 
themselves about now is—is the recovery 
of the farm implement companies going to 
be rapid, and are the securities of such 
companies attractive from the speculative 
standpoint ? 

This article is projected with a view to 
arriving at conclusions that will be logical 
and helpful. 

It will be well at this point to state a 
few fundamentals in connection with the 
farm implement manufacturing industry. 


1. Agricultural recovery abroad should 
tend to stimulate export of American- 
made farm machinery ; 

2. The purchasing power of the Amer- 
ican farmer has been brought up to about 
90 per cent of normal by the prosperity 
that came to him this year; 


a 


3. The business of the farm implement 
manufacturer generally expands in pro- 
portion to agricultural prosperity ; 





4. Labor costs, by reason of the im- 
proved efficiency of production which has 
been accomplished, should be very low in 
comparison with war costs, or with costs 
in any year since the world war; 

5. Buying of farm implements in any 
great volume generally begins in October 
of each year, that is, when there is any 
buying of consequence ; 

6. The four-year depression period 
above referred to, brought heavy losses to 
the farm implement manufacturers by rea- 
son of small profit margins, inventory 
losses, and wiping out of the large volume 
of credit sales business. 

The six fundamentals cited summarize 
the important considerations which the in- 
vestor must become familiar with, and 
give due recognition to, before he can ap- 
proach intelligently any consideration of 
farm implement securities. 


Strongest in the Field 


Taking up the first fundamental, the 
strongest company in the foreign field, of 
course, is INTERNATIONAL HARVESTER. It 
will be the largest single beneficiary of 
agricultural recovery abroad. That is one 
reason why the investor must not allow 
the prospect of recovery abroad to make 
him over-enthusiastic. Foreign shipments, 
in the aggregate, represent only a com- 
paratively small proportion of the business 
done by the companies as a whole. It is 
domestic business which brings in the bulk 
of profit. 


Therefore, while the growth of export 
must be viewed with satisfaction, it has its 
most important significance in connection 
with INTERNATIONAL HARVESTER. 

In his discussion of the financial position 
of the farmer in last week’s issue of THE 
FINANCIAL Wortp, Mr. C. M. HaArceER 
brought out in most vivid detail just w! 
the new prosperity means to the agricul- 
tural districts. The American farmer 'S 
affluent, comparatively. And, bear in mind 
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what has been stated before, when he is 
in funds, the farmer is a generous spender. 
He is jealous of his farm’s position. In 
other words, he wants it well equipped. 
He does not relish the idea of working 
with run-down plant, no more than does 
any other industrial man who owns a 
plant and equipment from the operation of 
which he makes his livelihood. 

In the period from that drastic drop in 
farm prices, to the start of the second half 
of this year, the purchasing power of the 
farmer’s dollar was sadly shrunken. But 
the change that occurred at midsummer 
was remarkable. The recovery was rapid, 
because prices rise much faster than the 
size of crop yield declines. That is what 
made the farmer rich, both in fact and in 
prospect—the law of supply and demand 
worked as it always will and always has 
worked. 

Purchasing Power 


Back in 192i, it is estimated that the 
farmer’s purchasing power was about 77 
per cent of normal. According to govern- 
ment estimates, the purchasing power now 
stands at about 90 per cent of normal. 
That is quite an antidote to discontent! 

Before proceeding any farther with this 
discussion, I would offer this thought, and 
I want it to be one which the reader will 
keep before him throughout the remainder 
of this study: 

The advances in prices of farm imple- 
ment stocks which have occurred so far 
appear to be the result of discounting the 
immediate outlook, which is for stimu- 
lated purchase of machinery. But the big 
gains for the companies will not, in all 
probability, become marked until the last 
quarter of 1925, so far as net results are 
concerned. This ts because the weakened 
financial position of most of the companies 


‘ Entitled to Higher Prices? 


cannot be repaired in a shorter period of 
time. 

A thing which I have observed in my 
study of the situation is the fact that farm 
implement stocks so far this year have been 
following the general trend of other indus- 
trial stocks as a whole. In other words, 
their advance and their decline has been 
concurrent with the advances and declines 
of the general industrial list. 

Now, if the stock market, speaking with 
reference to the general industrial list, is 
going to undergo a broad advance from 
now to the end of the year, agricultural 
implement stocks will advance considerably 
higher than the present levels and will con- 
tinue and hold that advance so long as the 
general list does. But, if there is a re- 
action towards the end of the year in the 
general industrial list, a reaction may be 
anticipated in the farm implement stocks. 

And, because most of the companies this 
year probably will not be able to make a 
showing of earnings that will measure 
up to what the street, in its enthusiasm 
because of the financial recovery of the 
farmer has been looking forward to, if 
there occurs a general decline, the drop 
in agricultural implement stocks probably 
would represent most of the gain made 
this year. 

General Advance 


It is interesting to know that an esti- 
mate has been made for 1918 and 1919, 
which shows that 202 industrial stocks 
in those years advanced from a low of 
about 79, to a peak of about 121, while 
the farm implement stocks as a group in 
the same period advanced from a low of 
around 79 to a peak of close to 130. 

At the present time we have as a real 
guiding influence behind stock movements 
the indicated trend of earnings. In the 





shuffle which will take place in the next 
year or two, the stocks that are unable to 
demonstrate consistently improving trend 
of earnings, will be the ones which will 
be quoted at prices expressing the values 
resting in them. 

As a long pull proposition, therefore, the 
outlook for the agricultural implement 
stocks is good. But the investor may as 
well be prepared for such action as is in- 
dicated above, namely, for a recession in 
prices for these stocks, or for most of 
them, should the trend of the general list, 
for any reason, turn seriously downward. 

Of the important farm implement stocks, 
INTERNATIONAL HARVESTER occupies pre- 
mier position. I make that statement hav- 
ing in mind both the investment and the 
speculative standpoint. 


Bear in mind, HARVESTER is the only 
company that at present is paying divi- 
dends on both of its stocks. The only 
other company that is making a payment 
in ADVANCE-RUMELY, and it is paying only 
3 per cent on its 6 per cent cumulative 
preferred stock. 


Last year, which was the tail end of the 
depression in the machinery industry, Har- 
VESTER covered its dividend requirements, 

(Please turn to page 473) 











Earned for Working Working 
Dividend Dividends ————_—— Capital Capital Cash 
Company Requirement 1923 1922 1921 1923 1921 Position 
Inter. Harvester. ............ $9,209,508+ $10,274,376 $5,540,767 $4,149,919 $143,396,731 $143,721,971 Strong 
\dv.-Rumely . wee 345,000* d257,365 137,610 41,964,216 11,078,513 11,564,005 Poor 
Emerson-Brantingham.. 851,935 d2,381,779 d2,445,786 3,308,726 4,290,917 6,491,531 Poor 
Case Threshing. ............ 910,000 634,633 321,270 d 383,431 14,479,930 14,408,936 Poor 


Position of Farm Implement Companies 


*Allowing for 3% on senior shares. +7% on preferred, 5% on common. 


1923 1924 Guenther’s 

Harvester : High Low High Low Recent Price Rating 

os | cree 116% 106 112 106 112 A 

ee 9814 6634 991g 78 93 A 
Advance-Rumely : 

POT OTPON osicieincccascesess 543% 24 411% 2814 38 B 

eC ee 1914 614 123% 6 10 Cc 
Emerson-Brantingham : : 

oe 36 20 15 7 8 ( 

Common. ........ ve 2034 12% 3 % 2 D 
Case Threshing : 

ee 85 65 77 40 61 B 

RO iil 42 17 29 14 22 ¢ 


Price Range of Stocks 1923-1924 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American lce— 
Rating “B” 

More than two and a quarter million 
dollars in cash rests in the till of Ameri- 
can Ice, according to the statement made 
this week by the president of the company, 
and there are no bills payable. The head 
of the company made a very definite state- 
ment as to the common dividend when he 
asserted that there is no probability of it 
either being cut or passed. Sales are 
showing a substantial increase over a year 
ago. 


American Sumatra— 
Rating “D” 
It was announced in the last issue of 
THE FINANCIAL Wor p that an analysis of 
American Sumatra would appear in this 
week’s issue. This discussion, however, 
has been postponed to permit of a study of 
further details which have become avail- 
able. The company issued a report this 
week for the year ending July 31, 1924, 
which net loss of $2,239,741 
after inventory adjustment and 
other items, but before depreciation. This 
was a very large increase over the previ- 
ous year’s deficit, which was slightly bet- 
ter than one half a million dollars. It is 
interesting, however, that the company 
since the end of July has discharged its 
bank indebtedness and now is free of such 
loans, having no obligations other than the 
remaining gold notes and current bills. 


revealed a 
interest, 


American Tank Car— 
Rating “A” 
Substantial gain in earnings for this 
year, compared with 1923, will be made by 
General American Tank Car, according to 
official announcement. The best estimate 
is close to $7 a share, compared with $4.65 
last year. Plants are operating at 70 per 
cent of capacity. It is not believed that 
there will be any increase in the current 
dividend rate. 


American Tobacco— 
Rating “A” 

The directors of American Tobacco have 
recommended that the par value of the two 
classes of common stock of the company 
be changed from $100 to $50. This pro- 
posal is to be voted upon. by stockholders 
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on November 6th. Should it be carried 
through there would be one million shares 
of common and two 
Class B. This is undoubtedly a movement 
to popularize the securities of the com- 
pany which have risen to a rather unwieldy 
figure, so far as the smaller or medium 
type investor is concerned. 


million shares of 


Cast Iron Pipe— 
Rating “B” 


There persists a certain amount of inter- 
est in Cast Iron Pipe and many enthusi- 
astic predictions are being made as to its 
future possibilities. In some circles there 
is talk of a possibility that the stock will 
cross 120 in the near future. As subse- 
quently has been stated in these columns, 
even though the large earning power of 
the company may be cited as reason for 
confidence in the future of the stock, at 
the same time professional activities have 
discounted this to a very substantial degree 
and operation in this stock on the part of 
outsiders becomes one fraught with danger. 


‘ 
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Cuba Cane— 
Rating “C” 

The break which occurred this week in 
Cuba Cane preferred was influenced large- 
ly by news of an unfavorable character in 
connection with tariff possibilities. How- 
ever, there is no one in the Street whe is 
in a position to speak with authority as to 
what the Presidential recommendation in 
this matter will be. Probabilities of a very 
light carry-over of raw sugar this fall 
makes the outlook for such stocks more 
iavorable than otherwise. 


Industrial Aleohol— 
Rating “B” 


Improvement in the price of alcohol is 
highly beneficial to U. S. Industrial Alcohol 
Company. Although this concern has been 
compelled to mark up its production costs 
as compared with last year, it is indi- 
cated that earnings for 1924 will be larger 
than those for last year when $11.27 a 
share was reported. This compares with 
$3.68 a share in 1922. 


International Paper— 
Rating “C” 
The new management of International 
Paper appears to be making progress. It 


has reduced its loans materially or, in 


other words, its bank loans position today 
represents a shrinkage of more than 40 
per cent since the first of the year when 
the total indebtedness of this nature was 
$11,760,000. Officials expect much better 
business than so far this year. The third 
quarter was very poor. In seven months 
a little better than $5 a share was earned 
on the junior stock. Demand for news- 
print is picking up and fall advertising 
campaigns are increasing, which tends to 
encourage officials of the company regard- 
ing the outlook. 


Marland Oil— 
Rating “B” 


Current weakness of Marland Oil can 
be explained by nothing in the intrinsic po- 
sition of the company or the condition in 
the oil industry. Gossip in the Street has 
it that the depression was caused by of- 
fering of smaller holders of the stock who 
are released from their agreement to obtain 
under the distribution of 300,000 shares of 
preferred stock at $30 early this year. 


Nash Motors— 
Rating “A” 


The shipments of Nash motors for the 
final quarter of the company’s fiscal year 
are expected to exceed those of any pre- 
vious fiscal quarter in its history, accord- 
ing to official information. Indications are 
that the fourth quarter will show greater 
earnings than in the preceding three 
months during this fiscal year, and that 
there will be a balance in net earnings 
equal to around $7 a share on the common 
stock after preferred dividends. 


Standard Plate Glass— 
Rating “C” 


The selling which has occurred recent!) 
of Standard Plate Glass is a result of 
whispered fears regarding the dividend 
status. In the first half of this year th 
company earned a little better than $2.1!) 
a share, which is more than one-half 
the annual $3 dividend. Earnings since 
that time or so far in the second half ha 
been anything but satisfactory. The cor 
pany is supposed to have enlarged its fie!’ 
of activities to such an extent that it w 
be compelled, in view of current earnins 
to conserve its cash, and this is one of t 
factors which is making the Street dubiou 
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U. S. Smelting— 
Rating “C” 
Floating supply of U. S. Smelting, ac- 
cording to the Street, is steadily diminis- 
Advances in the price of silver have 
brought large profits to the company, and 
earnings for the first eight months of this 
year were equal to about $2 a share on the 
common stock after charge-offs. Last year 
the company earned below $3. 


Worthington Pump— 
Rating “B” 

In the long run Worthington Pump 
should benefit substantially as a result of 
readjustment of affairs in Europe. The 
company has some large foreign subsidi- 
aries and considerable improvement is 
being looked for. Last year the company 
taged a fairly substantial recovery, but 
business so far this year has not been quite 
up to the 1923 mark. It will not be sur- 
prising if earnings fall short of the $5 a 
share earned last year on the junior stock. 





Steels 





Bethlehem Steel— 
Rating “C” 

Even though industrial depression 
brought a certain amount of suffering to 
Bethlehem Steel, coming as it did just 
when the company was completing its big 
expansion program which involved the 
taking in of several other steel concerns, 
the senior shares of the company for the 
long pull represent a very fair investment. 
Dividends on the 7 per cent stock have 
been paid for the past ten years and it is 
not believed that they are in danger now. 
Here is a case of rapid expansion being 
overtaken by industrial depression. It is 
not surprising that the directors in the in- 
terests of conservatism took the action 
which they did in connection with the com- 
mon dividend. This in the last analysis 
will turn out to be beneficial to all security 
holders of the company. 

Crucible— 
Rating “B” 
trength of independent steel stocks in 
past week was a noteworthy feature, 
| Crucible was among those which was 
to reach a higher price level. The 
ement doubtless can be traced to the 
t that the elimination of the Pittsburgh- 
is plan may result in consolidation among 
ependents. 


\ 
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Atchison— 
Rating “A” 
en though the directors of the Atchi- 
have only declared the regular divi- 
s and have not as yet felt disposed to 
‘ribute among stockholders some of the 
e earnings of the company, the stock 
tinues to hold its own marketwise. 
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Loadings have been running very heavy in 
the past two months, and according to 
President Storey, in September, the road’s 
record was beaten three times for week’s 
loadings. It is believed that earnings in 
the last four months of this year will be 
equally as good if not better than last year. 
The net result probably will be in the 
neighborhood of $12 a share on the com- 
mon, figuring very conservatively. 


Colorado & Southern— 
Rating “C” 

It would seem that disappointed holders 
of Colorado & Southern, who had their 
dividend sliced in December last, at a time 
when the indicated earning power of the 
road did not quite justify the action on the 
part of directors, have reason to look for- 
ward to something better in the not distant 
future. Making allowance only for ordi- 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
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nary seasonal variations in the final four 
months of the year, Colorado & Southern 
should be able to earn around $7 a share 
for the common stock in 1924, which would 
compare with less than $5 for the corre- 
sponding period of last year. 


Delaware & Hudson— 
Rating “A” 

Allowing only for seasonal variations 
during the remainder of the year, Dela- 
ware & Hudson in 1924 should earn about 
$11.50 a share as compared with a fraction 
above $11 last year. The coal roads ap- 
pear to be in a position to show many sur- 
prises during the remaining months. 


Frisco— 
Rating “C” 


Activity of Frisco common of late is 
based upon a very logical cause. From a 
long-pull standpoint this stock possesses 
attractive speculative possibilities. There 
is a persistent belief that dividend distri- 
bution will be inaugurated some time in 
the fore part of the coming year, now that 
the senior shares have been taken care of. 
Earnings for the common stock for 1924 
should measure up close to $8 a share or 
even might go above that figure. The im- 
provement which has occurred in this road 
is quite in line with predictions made for 
it in THE FINANCIAL Wortp about a year 
ago. 


Illinois Central— 
Rating “A” 
After the common stock of Illinois Cen- 
tral has yielded to presssure it became 


stronger and firmer and displayed more 
power of resistance. The first reaction to 
the offer of preferred stock was that it 
might be prejudicial to the status of the 
common. There is a growing belief that 
such an opinion is erroneous. Proceeds, 
by the way, of the preferred stock are to 
be devoted to the electrification of the 
company’s Chicago terminal which, of 
course, will tend greatly to improve the 
physical condition of the road. 


Lehigh Valley— 
Rating “A” 

Optimism is found regarding the outlook 
for Lehigh Valley. Even if the road in 
the last four months of this year does 
not earn as much as it did in the corre- 
sponding period of last year, it is believed 
that it will be able to show that 1924 full 
dividend requirements earned about twice 
over. This company still owns Coxe 
Brothers & Company, a powerful and 
wealthy coal producing unit. It has only 
sold the Lehigh Valley Coal Company; 
stock of Coxe Brothers remains pledged 
under a collateral trust agreement until 
1926. One estimate of the value of their 
trust stock is $10 a share on Lehigh Valley. 


New York Central— 
Rating “A” 

The current strength of New York Cen- 
tral appears to be predicated upon the an- 
nouncement that it is the intention of the 
executives of the road at an early date to 
submit their scheme for consolidation un- 
der the terms of the Transportation Act. 
That is a perfcetly good and legitimate 
basis for speculation. At the same time 
there is ample justification for the current 
price level in the indicated earning power 
of the stock. 


St. Paul— 
Rating “D” 

Multum in parvo! That well-known 
phrase might be turned around when allud- 
ing to the action of St. Paul stocks this 
week, particularly the senior shares. There 
has been a great deal of gossip and ru- 
mors with very little substance. President 
Byram just returned from an extended in- 
spection of the property and states that his 
company will earn its fixed charges this 
year with a balance to spare. St. Paul pre- 
ferred is selling on a receivership basis 
now with the chances of receivership at a 
minimum. That should speak for itself. 
Although while uncertainty lasts, fluctua- 
tions in price must be looked for. 


Southern Pacific— 
Rating “A” 

An estimate based on the actual results 
during the first eight months of this year 
and giving allowance for seasonal varia- 
tions, shows an indicated earning power 
for Southern Pacific of about $10.50 a 
share, which certainly should be reflected 
in a higher price for the stock than now 
obtains. 
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One reason for the recurrence of 


Simmon’s financial fraud was touched upon 
Fraud by E. H. Simmons, president of 
Cure the New York Stock Exchange, in 


his talk to the National Association 
of Securities Commissions, when he dealt with the 
question of punishment. 


He recommended what, in the opinion of THE FINAN- 
cIAL _WorLD, is the more effective preventive of 
swindles of a financial character, “more jail sentences, 
quicker jail sentences, and longer jail sentences.’ At 
least when the perpetrator of a financial fraud lan- 


guishes in jail he is unable to conceive and carry on 
other frauds. 


In detecting fraud more than satisfactory progress 
has been made in New York State. Of this phase in 
dealing with this problem there is ground for little 
complaint. Nor can there be any criticism that there 
is a lack of co-operation among the various agencies 
engaged in the work of protecting trusting investors 


from the wiles employed to steal their money from 
them. 


On the other hand, the main difficulty in combatting 
fraud is the delay in securing the proper punishment. 
Here in New York City indictments still are pending 
in the courts against swindlers charged with using the 
mails to defraud, many of which are more than five 
years old. Most of the cases, if they were called for 
trial, would fall through because the principal wit- 
nesses have disappeared. 


< 

Sentences in numerous cases have been extremely 
mild, considering the seriousness of the crimes, very 
often not more than a fine, which provides only a 
further temptation for the swindler to continue his 
operations. If Stmmon’s fraud cure were strictly ap- 
plied the lessening of financial fraud would at once 
become noticeable. 


HERBERT HOOVER is in one respect 

Hoover the counterpart of the able chief 

Hits whom he serves in so far that, when 

Straight he expresses his views, they are con- 

vincing and so simple that their 

meaning is at once understood. That is why he 
carries such conviction. 

As an illustration of this remarkable trait is his re- 
cent short address, “Contrasting Government and Pri- 
vate Ownership,” over the radio. There were in it 
two salient facts which will set his audience to think- 
- ing seriously; first, that “neither our national or state 
governments are equipped for the task of government 
operations of the utilities,’ and, second, “unless our 





By THE OBSERVER 


Federal or local governments can give the public lower 
rates, there is no use undertaking the gamble.” 


Experiment after experiment by local governments 
in operating public utilities has demonstrated the in- 
efficiency of such a service, for the rates have not been 
lower and the service much poorer and the taxpayer 
has had to foot the bill. Up to the present time pub- 
lic ownership of the utilities has benefited only the poli- 
ticians. It gives them an appeal to people who don’t 
own property, but profess to know how to run that 
of others. 


If the people needed other evidence to prove to 
them the folly of Government operation it is before 
them in an irrefutable form in the service rendered by 
our railroads and the cost to them during the war. Our 
transportation facilities have not yet fully recovered 
from it. 


No need exists, except as a war emergency, to go 
beyond proper regulation to secure the most efficient 
service and fair rates for the public from the utilities. 
Then why gamble? as Mr. Hoover asks. 


After a sharp contest precipitated 


Vivadou by the very poor showing the com- 
Steps pany bearing his name made in the 
Down past year Victor VIvApoU has an- 


nounced his resignation as presi- 
dent, and the control of the business, which he founded, 
now passes to other interests of whom much better 
results are expected. 


Vivapbou does not step down and out willingly. He 
goes reluctantly, after discovering he no longer holds 
the stock control of his corporation. The faction of 
stockholders, who had grown discontented with the 
way he had handled the business, have not only won 
a moral victory, but a practical one. 


Too much evidence of inefficiency, if not inattentive- 
ness to the business, had been accumulated against 
Vivapovu by the opposition for him to withstand. What 
the stockholders wanted were profits out of which 
dividends could be anticipated. He was unable to pro- 
duce them. 


In Vivapovu’s forced retirement is a salient object 
lesson directly bearing upon the power of the stock- 
holders if they can be induced to co-operate in their 
common interest. It shows that they can, if they ex- 
ercise their rights, dispose of the services of an in- 
competent management as readily as an employer gets 
rid of an employee who is not fit for his job. 


Occasionally this is what happens in the corporations 
whose securities are listed in Wall Street. 


It is a 










habit which could be cultivated more, with the result 
that stockholders would fare better. 


In answer to the repeated allega- 


,War tions of the political demogogue, 
Myth who wishes to make capital out of 
Exploded the ill feeling of the radical, that 


Wall Street bankers forced the 
Government to declare war against Germany, the Na- 
TIONAL City BANK publishes facts that at once ex- 
plode this foul charge. 


It produces evidence to prove that the loans the 
banks made to the Allies, previous to our entrance 
into the conflict, were fully secured and could have 
been liquidated at any time by the collateral in their 
possession. These loans eventually were paid by the 
borrowers and not by the Government. 


All this shows what little truth there is in the as- 
sertion that the bankers brought pressure upon the 
Government to declare war so they could collect their 
loans. Another fact which should be touched upon, 
is that the bonds of the Allies sold in this country 
did not remain with the banks but were distributed 
to investors through more than a thousand dealers 
who participated in the flotations. 


If war had not become necessary undoubtedly bank- 
ers would have preferred to remain out of it, for the 
country was making considerably more money out of 
supplying the Allies with materials, all of which profits 
had to be sub-ordinated to the nation’s urgent neces- 
sities, 


Wars never make for permanent profit, a fact 
which the banker is well aware of, hence he is not so 
foolish as to encourage a situation which is a detri- 
ment to his business. Because of the prudence which 
the banker exercises in his vocation he is not so fool- 
ish as to encourage a condition that is not conducive 
to profits. He realizes there is more money in peace 
than there is in strife. 


“Follow me and you will go broke.” 


Haskell’s Governor Haskell, of course, did 
Thorny not say this orally to any one who 
Trail chose to enter into an alliance with 


him in his wild and mushroom spec- 
ulative operations whose character carried plainly 
enough on their face that the end could be nothing else 
than financial disaster. 


Yet it is one of the strange perversities of human 
nature that greed for quick profits and large dividends 
ignore the warning of eventual trouble that follows in 
the wake of reckless and illegitimate transactions. 
Some may think they can beat the “game” and transfer 
the financial responsibility to others in time, but in this 


race they lose out more often than they win. 


This lesson has been driven home to the group of 
New York Stock Exchange houses, whose assistance 
made it possible for Governor Haskell to fool the 
public for so long with his wallpaper securities. One 


















firm has already confessed its inability to meet its 
obligation because it was loaded up with the notes of 
Middle States Oil. 

Now comes the announcement of the expulsion from 
the Exchange of George F. Secor, of Secor, Reynolds 
& Co., for participation and allowing the facilities of 
his office to be used for alleged improper transaction 
in the Southern States Oil, another of Haskell’s 
flagrant manipulations. These are the two wrecks 
that up to the present time clot up Governor Haskell’s 
thorny trail. How many more will occur before the 
full effect of his transactions has spent its force cannot 
yet be told, for the Stock Exchange may not have com- 
pleted its investigations. It would not seem fair that 
it should end with Secor, for the public may gain the 
impression that he was picked out for the goat. 

The Exchange should air this whole scandal and 
properly punish every member involved in it, and if 
the crime of “washing sales” has been committed should 
assist the authorities. Such punitive measures will 
convince the public that it will not tolerate operations 
designed to humbug people. 


While the general conception that 


Wealth the wealth of the people of the 
of Our United States far outstrips that of 
Nation any other nation is correct, it is only 


when we get down to cold statistics 
that we can fully appreciate its gigantic proportions 
and after they become firmly fixed in our minds realize 
what appears so often in the light of a phenomena is 
but the natural reflex of our super riches. 


We are told in an annual report made by the Sav- 
ings Bank division of the American Bankers Associa- 
tion that the total savings deposits in the United States 
in 1923 were more than $18,000,000,000. If these sav- 
ings were ratably divided among our population it 
would represent approximately $166 for every member 
of it. Yet these savings picture only part of the ac- 
cumulation of the thrifty masses. 


To talk of $18,000,000,000 is sufficient to stagger 
the imagination, but if the savings banks can gather 
into their vaults such a huge sum what must be the 
aggregate wealth of our people which finds employ- 
ment for its funds in all character of investments ? 

With such a reserve of financial strength to fall 
back upon, it becomes understandable why the country 
can throw off depressions so readily. This is a 
phenomena which the above exposition of our wealth 
readily explains. The necessity of the constant em- 
ployment of wealth so that its custodians can pay in- 
terest to its owners is the moving force which like a 
strong tide cannot brook stagnation. 

Another phenomena which vanishes before this 
wealth is the nation’s ability to absorb the multitude 
of new security offerings, without developing in- 
digestion. 

Take the savings banks alone and consider how much 
in the way of investments they are capable of handling 
annually with their resources of $18,000,000,000 with- 
out considering any of the other sources. 
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The Oils and Motors 
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by his experience of the expense of the 
frequent new model plan. 

Getting back to our story, we are inter- 
ested in these sidelights only as they affect 


security values. The money that was not 
spent for oil and gas has gone over the 
dam. There is no chance of recovery. 
But, in the same breath, let me say that 
this has been discounted in the security 
prices. The situation in the motor indus- 
try holds more promise. There are pros- 
pects who have not bought but will buy. 
There is chance for considerable recovery 
of lost sales. What this will mean to 
motor securities when the demand is ex- 
ercised is the basis for expecting much 
better things for the motor companies in 
the not distant future. 

The advent of the closed car into public 
favor has brought about a change in the 
two industries that I think will contradict 
all precedent. The all-year car will mean 
more cars, more gas, more oil, more profits. 


Conservative Improvement 


Continued conservative improvement in 
the August output of 268,477 cars and 
trucks is indicated in the total estimated 
from shipping reports submitted to the 
directors at the meeting of the National 
Automobile Chamber of Commerce. The 
figure is two per cent above July, which in 
turn exceeded June by 6% per cent. The 
rate of production is 22 per cent under a 
year ago, which is regarded by leaders in 
the industry as not unexpected since out- 
put in the early months of the year was 
much higher than in 1923. Stocks in 
dealers’ hands are well liquidated, and 
present manufacture is based on orders 
from the field. 
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Similar reports are in evidence from the 
oil industry contrary to ever present price 
cuts. Production of gasoline in the 
United States during August again in- 
creased, but, due to record-breaking con- 
sumption, another large reduction was 
shown in the surplus carried by refiners 
at the close of the month. Surplus stocks 
on August 31 aggregated 1,311,020,845 
gallons, a reduction of 159,902,356 gallons 
since July. The August surplus, based on 
the daily average consumption of the 
month, was equal to fifty days’ supply 
against forty-seven days’ supply in 1923. 
Both imports and exports of gasoline in- 
creased in August, and domestic consump- 
tion was the highest for any month in his- 
tory. Consumption in August was 819,- 
467,892 gallons, an increase of 29,801,302 
gallons over July, which held: the pre- 
vious high record. Production amounted 
to 755,779,688 gallons, a daily average of 
24,379,990, which was 1.9 per cent larger 
than in July and 16.5 per cent larger than 
a year ago. 


Production of Gas 


A new high record was established for 
production of gas and fuel oil. The in- 
dustry is speeding up the production of 
this oil in anticipation of a record-breaking 
demand this Winter through the conversion 
of furnaces from coal burners to oil 
burners. The August output was 1,167,- 
211,159 gallons, an increase of 64,425,316, 
or 5.8 per cent, compared with July. 
Stocks of gas and fuel oils were 1,658,670,- 
957 gallons on August 31, a new high rec- 
ord and an increase of 52,719,473 gallons 
for August. 

The present cheap prices for gasoline 
will do much to encourage the motorist to 
keep his car out of the garage and as 
October is conceded to be the turning 
point in relation to consumption and pro- 
duction of oil, a more equitable relation of 
comparisons is looked for than in previous 
years. The comforts of the closed car will 
add materially to the consumption figures 
through the coming months of winter 
weather. 

Assuming that the adverse conditions 
have found their place in the past and that 
the turning point is near at hand for these 
important industries, a consideration of 
their securities is in order. There is 
enough variety in the two industries to 
satisfy demands of diversification from 
speculation to the heights of conservative 
investment. Analyses and recommenda- 
tions are given in THE FINANCIAL WorLD 
from week to week and the investor would 
do well to follow these closely in making 
his choice of securities as a purchase. 
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Know the facts before, not after invest- 
ing—Current Financwal Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 
back cover is available for the asking. 





ness draw dividends on preferred’ stock. 
This stock which has a 7 per cent rate, 
non-taxable, is bought by farmers, laborers, 
employees. 


Covering a State 


The growth of this company is typical 
of what has happened in other sections of 
the state. Where formerly were some 
three hundred individual plants, now four 
companies serve 337 towns and cities of 
the state, many of which would be without 
current were there not this consolidated 
method. They cover the whole eastern 
portion and it is but a matter of time 
when all the principal towns will be con- 
nected with one of these four companies’ 
lines. The number of towns served by 
each is: United Power and Light, 128; 
Kansas Electric Power Co., 43; Kansas 
Gas and Electric, 71; A. E. Fitkin inter- 
ests, 73; Kansas Power and Light, 22. 


Large Possibilities 


This group of companies is mentioned 
because it shows what is going on, even in 
the prairie country, precisely as is being 
done farther east where, of course, the 
possibilities are greater. That eventually 
there will be connection between these sys- 
tems and on into Oklahoma and Texas is 
not beyond the possibilities, opening the 
way for large financial operations and 
serving a vast area with wonderful oppor- 
tunity for expanded use of current. 


The West is only starting on its utiliza- 
tion of power and light; it has only be- 
gun to realize the possibility in utility in- 
vestment. The proximity to the gas and 
oil fields furnishes fuel cheaply and what- 
ever power is available is rapidly being 
seized for future development. The hydro- 
electric plants are adding efficiency and 
economy to such companies as the United 
Corporation that is in a locality where are 
sufficient fall in streams and proper em- 
bankments to establish dams. 


Another Huge Merger 


As an indication of the progress being 
made in this direction is the recent forma- 
tion of the Continental United Power Com- 
pany which will have a gross income of 
$34,000,000, of which 80 per cent comes 
from sale of current. It serves a popula- 
tion of 1,750,000. Into this new company 
entered the Kansas City Power and Light 
Company, the United Light and Power 
Company of Davenport, Iowa; the Rail- 
way, Light and Power Company, of Co- 
lumbia, Ohio; the Lincoln, Neb., Gas and 
Electric Company. The merged company 
has properties in Missouri, Kansas, Iowa, 
Nebraska and Ohio. The Lincoln com- 
pany serves Lincoln and vicinity; the Co- 
lumbus company serves Columbus; the 
United company owns properties in Daven- 
port, Ft. Dodge, Mason City, Muscatine, 
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jowa City and Ottumwa, Iowa, and Rock 
sland, Moline and East Moline, Iils.; 
ttanooga, Tenn., and La Porte, Ind. 








fhe uniting of these companies into one 
it corporation means some large finan- 
| undertakings, but it also means greater 
iomy of management and should be to 
advantage of the communities served. 
; but a forerunner of what is likely to 
done in other sections of the west. 
importance of these mergers is evi- 
lent when it is considered that the same 
blems that in a lesser degree prompted 
expansion of individual companies into 
rying groups of towns and cities, applies 
combinations of the companies them- 
VOCs. 
[he rural section of the country is gain- 
ing more from these expansions than the 
ties perhaps. The little town today has 
every home the facilities for convenience 
it the city home enjoys, ranging from 
the percolator on the table to the vacuum 
leaner and the curling iron. The wonder- 
| expansion of the sale of electric ap- 
pliances has had much basis in this ex- 
pansion of the use of current in sections 
which formerly were unable to secure it. 


Customer Ownership Grown 


Not to be forgotten also is the growth 
of customer-ownership of these utilities. 
While bond issues are handled by the city 
hanks, the minor securities are being taken 
up by the people themselves—customers of 

‘ utilities and the people of the territory 
served—in large quantities. Their owner- 
ship helps, too, in overcoming the political 
meddling of public utility commissions and 

oards which have been the bane of de- 
velopment in some states. While the 
utility was owned by outsiders and while 

political favor could be gained by put- 
tng upon these foreign investors heavy 
burdens, it was easy to make unfair rul- 
ings. Now the people themselves have 
something at stake and are demanding that 
itilities have the same treatment as other 
They demand fairness and 
B m to be getting it in larger measure 
: n of old. 

Public utility development in the In- 

rior is only beginning its real career. The 
etterments made possible through the 
merging of companies, economy of opera- 

sounder finance and a service that 
ches to wider areas means helpfulness 
the growth of cities and of country 
like. It is one of the factors that is help- 
keep the families on the farm and in 
small towns and thus is aiding in a bet- 
civilization. At the same time it is in- 
ving financing that reaches to the money 
ters and is focusing attention of eastern 


ncial concerns on what is happening in 
West. 
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What Faith Can Do 
i lap eagerly all Germany waited up- 





on the acceptance of the DAwes 
\N is reflected in the news reports of 
revival in all lines of business. On 
Boerse speculation is responding to the 
portunities the public sees in the eco- 
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nomic reconstruction of their country. 
Private investors are recalling their cap- 
ital from its hiding place and old socks 
and crockery safety deposit vaults are re- 
leasing their hidden hoards since confidence 
has replaced fear. 

For the present this renewed spirit of 
optimism is largely psychological for it will 
require some little time yet for the DAwEs 
PLAN to function properly. The machin- 
ery for its operation must be installed. The 
crux of the whole plan is the new bank 
of issue, the vehicle by which a stable cur- 
rency system is to be introduced which. is 
to be the future yard-stick of values. For 
that purpose Germany already has handed 
over 20,000,000 gold marks to the Amer- 
ican commissioners. It made this payment 
more promptly than was expected, prob- 
ably in ‘order to impress upon the outside 
world how sincerely and eagerly she 
wished to enter upon the scheme evolved 
for her rehabilitation. 

Germany is acting like a drowning man 
to whom a plank has been thrown and by 
its assistance finds his feet again on firm 
ground. The reaction from despair is so 
tense that it is not surprising for her peo- 
ple to give such an accentuated expression 
to their faith in the Dawes PLAN as to 
endow it in their opinion with miraculous 
powers. 
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Collapse Was Not Unexpected 


Just as soon as it became apparent that 
it was not the intention of the German 
Government to revalue pre-war bonds on 
the basis of 15 per cent, the world-wide 
speculation in them temporarily was kicked 
into a cocked hat and in the process of this 
rude treatment a great many speculators 
lost fortunes of various proportions. This 
crash did not come as an unexpected de- 
nouement in a speculation, which had been 
carefully nurtured by progaganda. THE 
FINANCIAL Worup has repeatedly warned 
its readers of its dangers and proffered the 
advice to those who were unfortunate 
enough to buy German bonds after the 
conclusion of the war to sell them as 
quickly as they could while they had the 
opportunity. 

If stock could be taken of the business 
that was done in the present speculation in 
post-war German bonds, we are of the be- 
lief that a good many Americans succeeded 
in turning the tables on the German gam- 
blers who having turned worthless marks 
into American gold thought they could 
play the same trick over by rebuying Ger- 
man bonds for a song and then to resell 
them on the basis of 15 per cent of their 
pre-war value. They tricked themselves 
and are now holding the bag. 


The foolishness of the recent speculation 
was clearly branded on it by the irremov- 
able evidence that Germany facing repara- 
tion damages which may require several 
generations to liquidate could not, even if 
it was her desire, put back into her defunct 
securities the gold she extracted from the 
rest of the world through the hasty conclu- 
sion that the war being over her currency 
would recover some of its previous value. 











The New York, New Haven 
& Hartford Railroad Co. 


Harlem River—Port Chester 
First Mortgage 4% Bonds 


Due 1954 


These bonds are an absolute first and 
closed mortgage on about 12 miles of 
six tracked, electrified railroad, which 
gives New Haven its only entry into 
New York City over its own tracks. 
The road serves as the main artery 
of freight traffic between New Eng- 


land, New York City and the South 
and West. 
They are also a direct first lien on 


546 acres of terminal property in New 
York City which has an assessed value 
in excess of the outstanding bonds. 


Price to yield 5.12% 


Send for circular T 55 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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When market conditions 


are unsettled, the facilities and 
experience of a _ substantial 
brokerage house are especially 
valuable. 


Our competent information 
service is freely at your dis- 
posal. Accounts carried on con- 
servative margin. 


Booklet on buying and selling 
foresight sent free on rec::est. 


Ask for K-3 


(HisHoLM & (HAPMAN: 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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| Baltimore, Md. 
Ridgewood, N. J..... 
Nutley, N. J. 
Los Angeles 


San Francisco 


Uptown Office: 
Bonds 











| Tax Exempt Bonds 
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Winston-Salem, N. C.... 
Grimes Co., Texas...... 


Complete information on any of these issues upon request. 


The National City Company 
Main Office: National City Bank Bldg., New York 


42nd Street and Madison Avenue 
Short Term Notes 
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NOYES & JACKSON 


MEMBERS 
New York Stock EXCHANGE 
Cuicaco Stock EXCHANGE 
Cxicaco Boarp or TRADE 





208 So. LaSalle St. 
Chicago 


























Is Pullman Stock Cheap? 


(Concluded from page 453) 














before deducting from its net income spe- 
cial reserves of $2,000,000. 

This is one of the strong pillars sup- 
porting the PuLLMAN business. Another 
strong pillar is the total absence of funded 
debt. How solid it is is naively revealed 
by an admission made by its President in 
his last annual report to the stockholders, 
when he stated, “The wisdom of the policy 
pursued by your company, in putting back 
into the business a part of its earnings, is 
demonstrated in the ability of your com- 
pany to finance the fluctuating needs of its 
transportation business without 
out interest-bearing securities.” 


putting 


Translated into the language more tune- 
ful to the ears of the shareholders it 


means, “No, we do not need any money, 
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thank you. We are rich enough in cash 
to do our own banking.” Not only must 
this be conceded, but the additional fact 
supported by indisputable evidence that 
the company, if it wants to, can loan out 
a few millions at most any time. From 
this admission the impression is also con- 
veyed that-in a pinch PuLLMAN could di- 
vert the earnings it puts back into its busi- 
ness to meet its dividend requirements, 
when the earnings fall short of toeing the 
mark as they evidently did in 1921 and 
1922. In the case of this conservatively 
managed enterprise surplus means what 
the dictionary defines it to be—a fund set 
aside as an insurance against adverse busi- 
ness conditions. 


In cash, Government bonds, and cer- 








tificates of indebtedness there are in the 
PULLMAN strong box $32,618,341.68. To 
this must be added $15,000,000 of other 
bonds, making its total quick cash assets 
$47,618,341. But that is not all, for as 
the single owner of all the capital stock 
of the PuttmMan Car & MANUFACTURING 
Co. it has its hands in cash and security 
holdings of another $11,166,496.40, so that 
it can be truthfully said that behind the 
1,350,000 shares of Pullman stock there js 
$58,784,000 in cash or its equivalent equal 
to $43.54 per share. The PULLMAN man- 
agement believes in undervaluing its assets, 
a policy which, when pursued, builds up 
concealed values that sometimes results 
in those extra disbursements for which 
PuLLMAN in the past has built up for it- 
self such an enviable reputation. 


Valuation Low 


- An instance of this tendency in the opin- 
ion of the writer is the value PuLLtMaANn 
places on its building in Chicago in its 
annual balance sheet of $1,120,106.91. 
Were it to offer this imposing structure on 
Michigan Avenue, the most desirable street 
in the western metropolis, at this figure, its 
front door steps would be crowded with 
eager buyers. Evidence of such ultra con- 
servatism is to be found scattered through- 
out the company’s balance sheet. 


Several years ago THE FINANCIAL 
Wortp in reviewing PuLLMAN’s possibil- 
ities ventured the conjecture that a likely 
occurrence in the evolution of its business 
would be a segregation of its manufac- 
turing business from the transportation 
end. 


That has really taken place last May 
when the PuttMaANn Co. incorporated the 
PuLtMAN Car & MANUFACTURING (Co. 
with a capital of $50,000,000, all of which 
stock rests today in its treasury. It trans- 
ferred to it all of the property, assets and 
business of its manufacturing end. All 
this transferred property is carried on the 
company’s book for its original invest- 
ment of $36,779,464.15. 


Outlook Good 


Without trepidition the writer now 
proffers another conjecture that in the 
course of time this child formed from the 
rib of PuLtMAN will produce 
eventualities, one, prove the source of ex- 
tra dividends, two, may provide the occa- 
sion for a considerable stock dividend, and 
third, the directors may come to the de- 
cision of distributing the stock in the PuLt- 
MAN Car & MANUFACTURING Co. to the 
stockholders of the PuttmMan Co. 
these are probabilities very much within 
the range of possibilities, considering what 
has preceded in PULLMAN’s career. 


several 


History in most things has a tendency 
to regularity. It is well defined in Put- 
MAN’S case. This is what makes the stock 
appear so attractive even if in numerals 
it rises into large figures. That is a call 
the investor might say he has in Putt- 
MAN, aside from a known income yield 0! 
6 per cent per annum. 
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Financial District Waits German Loan 


tions for the proposed $100,000,000 German loan. On going to press we have 


M ‘ions: interest in the financial district this week centered around the prepara- 


been informed that the stage is all set. 
The huge loan that is to precede the going into effect of the Dawes Plan will be 
ffered to the public on Tuesday of the coming week. J. P. Morgan & Company have 


rganized the offering syndicate. 


Simultaneously with the offering in this market, the British portion of the loan 
s to be offered in London by the Bank of England. 


Opinion in the Street is that bond 
dealers are going to engage in a scramble 
for this loan. Apparently everything has 
been sidetracked to make the success of 
the floatation certain. Investment houses 
have been engaged in an intensive canvass 

investors to sound out reception possi- 
bilities in advance. And this canvass ac- 
cording to information gleaned by this de- 
partment, discloses some difference of 
pinion. But wholesale approval of such an 
offering could not be expected, particularly 
in view of the conflicting conceptions prev- 
alent regarding conditions abroad. 

However, differences of opinion or not, 

is understood that a large portion of 
the total already has been subscribed, and 
by real investors, the type investment 
bankers prefer to interest in their offerings. 

Turnover in the Bond market this week 
was comparatively large. Price changes 
generally were without any especial sig- 
ificance or interest. 

St. Paul obligations, which were 
ounded at the first of the week, strength- 
ened following announcement by President 
byram that the road would earn its fixed 
harges this year. 

In the foreign list, prices were slightly 

ver, but trading was more or less dull. 

had been expected that anticipation of 

* German loan would contribute strength 

the foreign group. 
case. ; 


But this was not 


Liberty bonds were steady on a limited 
lume of trading, and there were very in- 
enificant price changes. 
New York City issues gained somewhat. 
ese obligations have been 
idily in the past fortnight. 
lractions were fairly active on a rising 
nd. Industrial obligations also. showed 
me improvement. Among those which 
re noteworthy were U. S. Smelting 6s, 
mpire Fuel 8s and Brooklyn-Manhattan 
| Third Avenue obligations. 
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improving 


A contract for a $7,000,000 loan to the 
Republic of Peru has been signed. A 
syndicate will be formed and the bonds 
publicly offered to investors at a price to 
yield slightly over the coupon rate of 8 
per cent. 

The purpose of the issue is to finance 
a continuance of the $25,000,000 sanitation 
program undertaken in 1920. The funds 
to pay the interest and sinking fund re- 
quirements during the twenty years the 
loan will be outstanding will come from 
Peruvian “sanitation revenues” such as 
real estate taxes, sewage, water supply 
and import revenues. 

During the first fifteen months of the 
life of the loan the bankers bringing out 
the bonds will receive the entire pledged 
after interest deductions, the 
amount so received, estimated at $1,250,- 
000, to be applied to sinking fund pur- 
chases. After the fifteen-month period 
$700,000 annually will be provided for an- 
nual debt service. The bonds will run for 
twenty years and, it is understood, will be 
priced slightly under par. 

The Guaranty Trust Company, which has 
an option on all Peruvian loans secured by 
customs revenues, will be the paying agent 
for this issue. Construction work in con- 
nection with the sanitation program is 
being handled by the Foundation Company, 
of this city. 


revenues 
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To Retire Stock 


Stockholders of the Tobacco Products 
Corporation have approved retirement of 
all of the company’s $8,000,000 preferred 
stock, with the exception of 1,547 shares 
which have previously been called but not 
surrendered. Stockholders also voted to 
change the date of the annual meeting 
from the second Thursday in October to 
the second Thursday in March. All re- 
tiring directors were re-elected. 








Chain Store 
Analyses 


G. R. Kinney Co., Inc. 


(Shoes) 


National Tea Co. 


(Groceries) 


The Ginter Company 
(Groceries) 


Descriptive circulars mailed upon 
request. Address Department H. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit Milwaukee 
Denver Los Angeles 





Facts and Opinions 











Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















Investors everywhere use 


MOODY’S 
TINGS 
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YIELD 
6% to7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, | 
Houghteling & Co. 























10 S. LaSalle St. 38 Wall St. | 
CHICAGO NEW YORK | 
Detroit St. Louis Milwaukee | 
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Our 
“Review of the Week” 


contains a 
special analysis of 


SHELL 
UNION OIL 


Write for Analysis No. 1662 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
Members }N. Y. Cotton Exchange 


67 Exchange Place New York City 


























Middle West 
Utilities Co. 


Common Stock 
Bought, Sold and Quoted 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 





























THAN 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 


Ves 


Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bldg. 
oben And 12 Branches 

















Postal Employees’ Wages 


When Congress convenes in December 
the fight to secure increased wages for our 
postal employees will be again taken up. 
In the opinion of a good many people these 
workers are underpaid and because of this 
situation those who have been able to do 
better in other lines have dropped out of 
the service and because of this defection 
it has been crippled to a certain extent in 
recent years. Whether this properly ex- 
plains the poor delivery of mail which has 
become a source of annoyance to large 
businesses and publishers we are unpre- 
pared to say, but it does exist. If low 
wages are responsible the only practical 
remedy is put them on a scale that will 
meet the present-day cost of living. Yet 
whatever increase may be decided upon 
should be distributed equitably. 

In publishing circles the belief prevails 
that this industry would be asked to share 
the lion’s portion of the increased wages. 
That would be unfair, since publishers al- 
ready have had their postal expenses con- 
siderably increased during the war, and 
if anything are entitled to a, reduction in 
second-class rates now that this necessity 
has long ceased to exist. Nor would it be 
fair to authorize an omnibus increase in 
wages in view of the fact that certain 
classes of postal employees already draw 
wages that in certain sections are in excess 
of similar class of employment. 

The underpaid should be properly paid 
and the underpaid are largely the faithful 
letter carriers. The parcel post which was 
inaugurated to serve the farmers is with- 
out doubt responsible for the postal reve- 
nues failing to permit an increase in wages. 
It could stand a raise, which would hardly 
be felt and which would make it unneces- 
sary for the Government to consider an 
extra appropriation. Congress should study 
this problem carefully and meet the issue 
honestly dividing the burden, if it is im- 
possible to avoid it, equitably among all 
the interests involved. 
an On 





Trade Improvement 


Moody's Weekly Review of Financial 


Conditions in its current issue says in part: 


“Trade improvement was continuous and 
substantial during August and September. 
The betterment really began in the latter 
part of June. Wholesale and retail trade 
show marked expansion, freight car load- 
ings were much better than they were, and 
commodity prices have been rising. 

“Re-employment of labor in some sec- 
tions began to show itself in August. This 
means larger purchasing power, and if the 
re-employment goes far enough it will be 
the best of -helpful influences; but it is 
doubtful whether it will go far enough. 


“One may fairly say that uncertainty 
prevails. Industrial profits are running 
well under last year, and leading shares 
risen above the 1922 prices in anticipation 
of larger earnings which may or may not 
materialize. 

“Under the conditions it seems wise to 
remain hopeful, but to 
conservative. 


and 
It can do no harm to ex- 


be cautious 








change now into high grade bonds, notes 
and investments which could be relied 
upon in any event to hold firm. 

“Our quarterly average of the price of 
capital has fallen to 5.89 per cent—tl: 
lowest level since the war. The man 
trend should still be downward, subject 
perhaps to a temporary rally in the case 
of any unsettlement.” 
= 


Western Union Earnings 

Rating “A,” Guenther’s Appraisal 
Although the forthcoming nine months’ 
statement of Western Union probably wil! 
not show earnings quite as good as the cor- 
responding period of last year, the results 
should prove encouraging in fact of the 
fact that business slowed up during the 
period quite substantially. Earnings in 
the third quarter are understood to have 
been a little bit behind those of the same 
quarter of 1923, but the final quarter is ex- 

pected to show a substantial recovery. 


0 
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Copper Surplus Increases 

Surplus stocks of copper metal increased 
49,112,000 pounds during the third quarter 
of the current year. Holdings of the metal 
approximated 273,502,000 pounds on Sept. 
30, 1924, against 224,390,000 pounds held 
on July 1. Surplus holdings on Jan. 1, 
1924, amounted to 311,770,000 pounds, thus 
placing the industry in a better position 
than it was at the beginning of the current 
year. Copper metal, however, continues 
to be quoted around 12% and 13 cents a 
pound, which is below the high level for 
the current year to date; but the trade 
looks for an improvement in the industry, 
and reduction of surplus stocks, provided 
renewed demand for the metal develops in 
Germany following flotation of the Ger- 
man loan. Copper stocks are firmer on 
the Stock Exchange in anticipation of in- 
creased foreign demand for copper metal 
not only from Germany but from all for- 
eign countries. 
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A Convert to Values 

I want to say that your preachment of 
values is a great thing to make people 
pause before buying. I commend you for 
your great courage in pointing out specific 
stocks at opportune times to buy. Your 
“Appraisal of Listed Stocks” is a wonder 
ful help. I refer to it before purchase 0! 
stocks that have been fairly familiar 
me. These two features are worth mot 
than the cost of the magazine. From m) 
viewpoint you furnish far more valuab! 
information to your subscribers than ar) 
publication I ever saw. 

Wishing you good luck for your honest 
endeavors, I am 





Very truly yours, 
L. H. Wools 
If you are a reader of THE FINANCIA! 
Wortp and think the same as the abov 
why not recommend its value to a friend. 
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Rice Returns 
J. K. Rice Jr., of J. K. Rice Jr. & C 
has returned after a three-months’ trip ‘ 
England, France, Italy and Switzerland 
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| Value of Gold 
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that our credit money has certainty of 
value. And it is because all of our money 

s certainty of value that our extensive 
‘redit transactions are possible. Hence, 
the gold reserves of the country, although 
inert and apparently useless, are really 
performing a work so great as to be diffi- 
cult of comprehension. 


T 


It is true we do not need to keep in this 
country 40 per cent of the world’s gold. 
\\e have so much gold that we are now 
in a position to loan to other nations at 
iow rates of interest. By exporting gold 
to other countries it may be put to pro- 
ductive use outside of the United States. 
One cost of doing business is the cost of 
capital; namely, interest. The lower the 
costs of doing business, the lower the price 
goods may be sold at, and the greater the 
amount of business that can be done. 


\n international economy is now auto- 
matically checking any danger of gold in- 
flation in the United States. Because our 
interest rates are so low the tendency is for 
our gold to seek more profitable employ- 
ment abroad, and so to become of use to 
the rest of the world. As recently as July 
23, 1924, our twelve federal reserve banks 
reported gold reserves of $3,167,527,000. 
On September 17, 1924, these gold reserves 
had shrunk to $3,081,493,000; and the in- 
dications are that this shrinkage is likely 
to continue for some time to come. 


—_——_9Q——_—— 


Mason Won’t Let Go His Dime 


Walt Mason’s ire has been aroused by 
the persistence of the get-rich-quick fak- 
ers’ efforts to induce him to let go of some 
of his cash. The poet expresses his anger 
in his usual inimitable verse, which will 
save the blue sky pusher postage stamps 
if he will only read it. If others would 
do as Mason does most of the fakers 
would find the get rich quick business un- 
profitable. Here is Walt’s poetical ef- 
fusion word for word 


“I am full of ire and dudgeon, for, al- 
though I’m sane and wise, I am taken for 
a gudgeon by the get-rich faking guys. 
Every day the mails are flooded with their 
bunk addressed to me, tales of oil wells 
lately spudded, tales of gold mines good 
to see. I have preached against the fakers, 
1 have warned the sons of toil that to plow 
their stony acres beats a deal in phony 
oil. I have cautioned friend and neighbor 
to avoid the faker’s scheme, for the wage 
of honest labor beats investing in a dream. 
Vne would think the fake promoter would 
lave sized me up by now, saying, ‘Here’s 

wise old voter, with a high and bulging 
‘row; he’s observed my every caper, scrut- 

‘ed my every trick, so I’ll flood him 
t with paper, he won’t buy my gilded 
‘k’ But my mail-box every morning 
lds five pounds of gaudy bills, gold and 
irple ink adorning circulars that throb 
ith thrills. Oh, the circulars are breezy, 
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and large fortunes they assure; getting 
rich is so blamed easy! Only chuckle- 
heads are poor. But I wonder why the 
fakers send their gilded bunk to me, of- 
fering their desert acres or a homesite in 
the sea. They must hope that their per- 
sistence will break down my will in time, 
and my patience they’ll outdistance, and 
they’ll get my bottom dime.” 

Copyright, 1924, George Mathew Adams, 


—$£—_O—_—_ 


Radio on Big Board 


In addition to the honor of being the 
first radio stock that has been listed on the 
Stock Exchange, the Radio Corporation, 
if it could pulse with human emotions 
could properly feel it had achieved the 
greatest ambition which a security could 
attain. After passing through a trouble- 
some and vicarious career in the early part 
of which it was kept alive by the flicker- 
ing flame of an indispensable future serv- 
ice, the company has come into its own. 
The career of the Radio Corporation has 
been a romantic one in which all phases 
of finance entered. It is the successor of 
the old Marconi Wireless Corporation, 
which old timers of twenty years ago will 
recall was for a time the speculative foot- 
ball of the curb. 


The old Marconi stock for several years 
fell into much disfavor, as those who pur- 
chased it early in the organization of the 
American company lost considerable 
money. Then, like manna falling from the 
sky, a wave of speculation burst out, and 
the stock which could have been bought a 
few months previous for a few dollars a 
share, soon sold over $100 a share. Then 
came a period of quiet. 


After this the Radio Corporation was 
organized to take over the Marconi Com- 
pany, and the next step was to acquire the 
assets of the defunct United Wireless Cor- 
poration, which had been made the basis 
of one of the biggest swindles in Wall 
Street. Through these two wireless com- 
panies the Radio Corporation virtually se- 
cured control of the transmission in Amer- 
ica of messages from land to ship by wire- 
less and from this nucleus it has grown to 
be the American Telephone and Telegraph 
of the radio field. 

It is-a fitting climax for Radio to take 
its place among the listed securities, for 
it is engaged in the international commu- 
nication industry as well as providing 
amusement to the public through radio and 
broadcasting. It is in a large sense an 
important public utlity which is still in its 
infancy. 

——_0——_——_- 


Arthur Mendez Sails 


Arthur Mendez, member of the banking 
firm of F. J. Lisman & Co., sails on the 
Franconia, October 11th, for an extended 
business trip abroad. Mr. Mendez, it was 
learned, will undertake negotiations in con- 
nection with the financing of several Euro- 


pean government and railroad projects. 








WHAT STOCKS 
TO BUY? 


TOCK market conditions are extraor- 
dinarily mixed. It is no longer pos- 
sible to “buy the market” or “sell the 

market” and be assured of satisfactory 
profits. 


Individual companies must be studied. 
Nash Motors makes,’ a new high, 
Chandler a new low, in the same week. 
The greatest discrimination is essential. 


WHAT TO BUY and 
WHAT TO SELL? 


The reasons for this condition, and methods of 
taking advantage of it, together with specific 
analyses and recommendations, have recently 
been presented to our clients, in a detailed dis- 
cussion of this situation. 

It should prove invaluable to anyone interested 
in the movement of security values. A few 
copies are available for FREE distribution, 


Simply ask for FW-O11 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 











Conclusive Proof— 
In Actual Figures 


This book has been published in the be- 
lief that most thinking investors are guided 
by actual figures rather than general state- 
ments. It will appeal to investors demand- 
ing concrete evidence of a successful record 
of safe investments sold over a long period- 


FOR OVER TWENTY YEARS 

Every dollar that has become due on the 

First Mortgage Building Bonds sold by 

this company has been paid to investors. 
If you are seeking safe investments yield- 
ing 614% —call or write for your copy 
of ‘Our Successful Record”’. 


Ask for Booklet S-167 


AMERICAN BonD & MortGAcE Ca 


ESTABLISHED 1904 INCORPORATEC 
AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $5,000,000 


127 N. Dearborn St. 345 Madison Ave. 
Chicago New York 
Cleveland Detroit Boston Philadelphia 


and over 20 other cities 











Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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Municipality of 


Medellin 


(Colombia) 


25-Year External 8s 
Dated Oct. 1,1923 Due Oct. 1, 1948 


1. Not Callable before 1928. 
2. Sinking Fund to retire all 
bonds by maturity. 


3. Direct obligation; closed first 
mortgage on city’s seven 
public utilities; and _ first 
charge on all city’s revenues. 

4. Pledged revenues 1923 over 
2% times interest and 
Sinking Fund charges. 


Price 98 and Interest 
to Yield about 8.20% 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


247 Broadway 355 Madison Avenue 























NALYSIS 
AAND PLAN 


Any survey of investment 
holdings should look into the 
whole investment plan or 
valuable advantages may be 
overlooked. Analysis of indi- 
vidual issues is not enough. 


It would be profitable to any 
investor to study the methods 
employed by the large institu- 
tional investment accounts of 
the country. 


An interesting discussion of 
this subject is contained in 
our recent bulletin, ‘‘Diversi- 


fication and Vigilance”, A 
copy will be sent you upon 
request. 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 



































Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


| Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


74 BROADWAY MEMBERS 


W YORK 
NEW YORK STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 








Wilkes-Barre Office: Hotel Sterling 





Scranton Office: 219 N. Washington Ave. 
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Use of Discrimination 
(Concluded from page 457) 
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selling at $5 or $6 a share. At the same 
time Rock Island common was one of the 
most highly esteemed  dividend-paying 
stocks on the list. Later on this relative 
position was completely reversed. As both 
roads had practically the same territorial 
advantages, the same class of tonnage and 
the same freight rates, the character of 
management and financing was obviously 
responsible for the rise of one and the 
downfall of the other. This example, 
which might easily be extended to other 
roads, also does away with the popular 
fallacy that adverse legislation and 
prejudice on the part of the Interstate 
Commerce Commission has robbed the 
railroads of their birthright. The laws 
and rulings affecting Atchison were the 
same as those affecting Rock Island. 


The Present Situation 


It is important to note that the great 
price swings due to inflation, panic or other 
extraordinary causes are the exception, 
and that in nine years out of ten dis- 
crimination in the choice of securities is 
the greatest of all desiderata. During the 
last decade this rule has not held good be- 
cause of the great war and the conditions 
growing out of that struggle. It is safe 
to assume, however, that while the sea may 
continue to work for a time, the violent 
stages of the economic storm have passed. 
At no time in the writer’s experience has 
there been so much irregularity in se- 
curity prices, so much gradual readjust- 
ment, and so much need for discrimination 
as during the last five years. The read- 
justment is by no means completed. Some 
lines of enterprise, especially those en- 
gaged in the distribution of foods, rail- 
road equipment, general merchandise and 
allied industries have made a better show- 
ing than ever before as regards both profits 
and security prices. Other lines of essen- 
tial production—rubber, leather, fertilizers, 
copper, even iron and steel and oil and coal 
have suffered from losses and stagnation 
and the securities of many of these indus- 
tries are selling at panic prices. Railroad 
securities are selling far. below the aver- 
ages of any pre-war years. Average prices 
applied to the industrial group are worth- 
less, because of the conditions outlined 
above. Some industrial securities are very 
high; others are very low. 

Assuming that no great and unexpected 
development of a financial or political 
character is forthcoming, the work of re- 
adjustment in security prices will no doubt 
be the dominant feature of the security 
markets for a long time to come. 


eee 
Value for Money 
Enclosed find check for $10 in payment 
of a year’s subscription to THE FINANCIAL 
Worip. I might say it is the best value 
for money that ever I spent. 
TuHos. McDermott. 
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The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
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Farm Implements 


(Concluded from page 461) 

















while all of the other companies made a 
poor showing, some of them falling short 
{ their lowest requirements. 
In the tabulation herewith, I show what 
each of the important 
ies earned available 


com- 

dividend re- 
ments in each of the final three years 
lepression. I also show the working 

pital position of each company at the 
of each of the three years. 


machinery 
fc or 


Financially Strong 


NTERNATIONAL HARVESTER, it will be 
observed, is the only company that can be 
described as being financially strong. At 
the end of last year, poor as that year was, 
company was able to show current as- 
ts nearly eight times current liabilities. 
[he financial strength of HARVESTER makes 
common stock worth considerably 
more than the amount per share earned last 
In other words, if one were to 
figure on the basis of selling price as com- 
J pared with indicated worth, basing the lat- 
ter on the working capital position of the 
mpany, HARVESTER common should be 
selling much higher than at present. How- 
ever, the present income yield, on the cur- 

rent rate of dividend, is low. 


year. 


In fact, I would name HARVESTER as a 
tock which could be placed among those 
which should come in for a dividend in- 
crease in the not distant future. On that 
basis, also, the present price of the stock 


While I expect that HARvEStamés earn- 
ngs in the final quarter of this year will 
be something in the way of a surprise, I 
lo not believe that the net result for 1924 

ll be very much better than for last 
The last conclusion applies to all 
the stocks mentioned in this review. 


The Long Swing 


anticipate, taking the long swing into 
nsideration, that profits for the farm 
mplement companies to expand next year. 
will take a little time for some com- 
nies to repair the damage done their 
nancial positions. But this should be 
complished next year and the net results 
!l round for 1925 should be good. 
My final conclusion, therefore, is this: 
[he short swing prospect not al- 
jether without some degree of wuncer- 
ity, although HarvesTER has a trifle the 
advantage over the other stocks. But the 
long pull outlook is bright, and the in- 
tor who wants to buy with that in view, 
{ who is prepared to disregard tem- 
intermediate declines, should be 
> to reap a profit. 
\DVANCE-RUMELY 


is 


rar y 


long pull. 
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preferred possessed 
fairly attractive speculative possibilities for 
EMERSON-BRANTINGHAM 

s considerable work to do in accomplish- 
ing a return to normal earnings and finan- 
cial strength, which makes it less attractive 


than Apvance. The preferred of CAsE- 
THRESHING possesses fairly attractive pos- 
sibilities by reason of the possibility of 
dividend restoration next year. 

I would leave this thought: present price 
levels represent rather complete discount 
of what improvement in earnings is likely 
to occur this year, so the investor who pur- 
chases now should not be disturbed if 
price gain between now and the end of the 
year is not very large. 
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Wherein Cleveland Differs 

One of the visiting newspaper men to 
the Cleveland convention of the Investment 
Bankers Association was impressed 
with the visible evidence of the thrift of 
the city that he commented upon it at some 
length in his publication. Investment 
bankers who called upon their correspond- 
ents were also agreeably surprised by the 
numerous indications that the spirit for in- 
vesting is highly cultivated in Cleveland. 
The advantages of stowing away money 
for a rainy day is not only well adver- 
tised in the day in the newspapers and 
shop windows, but flashed in brilliant elec- 
tric lights at night. 





so 


The explanation for Cleveland’s devel- 
oped taste for investments lies in the com- 
position of its population, the bulk of which 
is by nature of thrifty inclination. 
the there a great 
sprinkling of foreigners and their descen- 
ants, of the more intelligent type, who 
have been taught in the hard school of 


a 


Among people is 


labor that it not only pays but brings hap- 
piness to save. 

That labor is also well paid in Cleve- 
land is apparent in the personal dress of 
the workers. This financial advantage en- 
ables them to buy bonds and other invest- 
ments to a much larger amount than is 
usual in a city of Cleveland’s size. 
Cabarets and other places of garish 
amusement are not many in Cleveland nor 
has the city much to display in night life, 
which is another indication that the peo- 
ple of the city live sensibly and do not 
encourage the habit of extravagance. A 
city of such traits naturally accumulates 
every year substantial amount for 
vestment. 


a in- 


I. R. T. Advances 
Rating “C,’ Guenther’s Appraisal 

One of the outstanding features of the 
current week was the sharp advance in 
I. R. T. This was due to declaration of 
a quarterly installment of a dolar and a 
quarter on Manhattan Railway stocks, 
which was unexpected in the financial dis- 
trict. This declaration was taken as an 
indication of considerably improved earn- 
ings situation. 























































Industrial Stocks 


Vs. { i} 
Rails and Utilities Hi 
In which group do the | 


greater opportunities for 
profits now exist? 


Each has had a decided ad- 
vance; is their fundamental 
situation the same, or would 
switches from one class of 
stocks to another be the 


wisest policy now? : 
Important changes in basic 
conditions have caused us +] 





to prepare a special bulletin 
on this subject, containing 


definite recommendations 
to investors. Free on re- 
quest. H 


BROOKMIRE t 
NOMIC SERVICE, Inc. Hl 


* 25 West 45th St, New York citt 
Please send me Bulletin F-54 
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Odd Lots © 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment posi- 
tion and increase the margin of 
safety. 
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We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 
“Odd Lot Trading” 


Please mention F. W. 294 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &-(o. 
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61 Broadway New York 
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Analysis of 
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Copy on request 
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RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers ............. $132,812,166.21 
U. S. Government Bonds and Certificates ........... 45,472,596.52 
ee A oS wic tuna calwioudauuw panes <ces us 27,911,122.41 
ST Oe Ne LP en an Ee 22,857 ,340.63 
Loans and Bills Purchased ..............ccccccecs 390,437,574.75 
Real Estate Bonds and Mortgages ................. 1,724,260.00 
Items in Transit with Foreign Branches ........... 4,644,346.88 
Credits Granted on Acceptances .................. 26,353,287.09 
| IID visio 6 Ss oh rate ae re ie iia upions Wipe Robs Sue eie 8,288,458.41 
| Accrued Interest and Accounts Receivable ......... 8,359,793.53 | 
| 
| $668,940,946.43 
| 
| LIABILITIES 
| NIN soc deat reinseecakcasae a: fins to wie A re hel he es Sonic lea $25,000,000.00 
| I io ili ea ts acig- saves eb ew dines Oka cate 15,000,000.00 
aI « Sass iy ric aaah ak oles Wicai neat and es ae 3,987,957.83 
$43,987,957.83 
I a ina tn a al a i 742,000.00 
Accrued Interest, Reserve for Taxes, etc. ......... 6,320,544.09 
Es Hkh ats Krenidea venpaRabens tockles 26,353,287.09 
Outstanding Treasurer’s Checks .................. 16,715,644.14 
DE: Gaewbieieesabha bes bic ue eke adewen@en 574,821,513.28 
$668,940,946.43 






































American Woolen Dividends and Earnings Record 


Preferred Common 

Amount To Amount % 

Paid or %o Paid or Paid or % Paid or 

Payable Earned Payable Payable Earned Payable 
eee $2,800,000 6.97 7 
_. GR 2,800,000 10.20 7 6.40 
ees 2,800,000 14.66 7 $1,000,000 15.32 5 
| ES: 2,800,000 27.21 7 1,000,000 40.42 5 
1918 ............ 2,800,000 17.68 7 2,000,000 21.36 *10 
ae 2,800,000 29.45 7 3,200,000 44.89 *16 
RS 2,800,000 11.56 7 1,983,333 6.44 7 
a 2,800,000 15.02 7 2,800,000 8.02 7 
1922 ............ 2,800,000 15.64 7 2,800,000 8.64 7 
1923 . 3,120,833 13.34 7 2,800,000 8.85 7 


*Including 5% extra in 1918 and 10% extra in 1919 paid on Liberty Bonds. 
Percentage of Average Annual Earnings to Average Preferred Capital 








ce EES TSN ERE nh AE 16.03% 
Percentage of Average Annual Earning to Average Common Capital 
Stock Outstanding after deducting 7% on Preferred Stock. ........ ------1 3.80% 
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American Woolen 
' (Concluded from page 455) 
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amount of depreciation set up in 1923, 
viz: $2,666,411, is approximately at the 
average rate of 3%. This whole asset 
could be eliminated, however, and the 
equity for the common stock would be 
in excess of the present market quota- 
tion. 


The inventory which is a little over 
one-third of the total assets is another 
item which must be scrutinized carefully, 
especially in this business. It is hard 
to say whether the figure shown is cost; 
or market value; or the lower of the two 
values. The woolen business has had 
a slump during 1924 and the company 
was confronted with unloading profit- 
ably the largest inventory it has ever 
carried at the end of a year. How suc- 
cessful they have been I am unable to 
say. The item could be eliminated, 
however, and the equity of the common 
stock would be about equal to the cur- 
rent market quotation. 


The net working capital of the com- 
pany is approximately $81,000,000, which 
shows an increase of $11,000,000 over the 
previous year. The current assets were 
increased about $13,000,000, largely on 
account of increase in inventory and the 
current liabilities were increased abcut 
$2,000,000, largely current vouchers and 
accounts including reserves for taxes, 
etc. The bank loans were approximately 
the same as in 1922, showing that the 
amount received from sale of capital 
stock during 1923 was not used to liqui- 
date bank loans. The inventory item 
is the crucial one. 


Next let us consider the earning record 
of the company. As shown by the accom- 
panying exhibit the company has earned 
more than sufficient to warrant the 7% 
dividend on the preferred stock. In fact, 
averaging the last ten years the dividend 
has been earned over two times. The div- 
idend record of the common stock is also 
quite impressive. In 1916 the dividend 
rate was 5%. This rate was maintained 
for three years, during which time an ex- 
tra dividend of 5% in Liberty Bonds was 
distributed in 1918. In 1919 the dividend 
rate was increased to 6% and in addition 
an extra dividend of 10% in Liberty Bonds 
was also declared. In 1920 the dividend 
rate was again increased this time to 7% 
which was maintained until the current 
year when dividends on common. stock 
were passed. Averaging the earnings o! 
the past ten years and after allowing for 
the 7% dividend on preferred stock, the 
7% dividend rate on common stock has 
been earned about twice. Further, with 
the exception of 1920, each year since 1916 
shows that more than 7% has been earne’ 
on the common stock. 


The net earnings applicable to dividends, 
reserves and surplus for the years 1921- 
1922-1923 are surpassed only by the war 


‘ The Financial Worl: 
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ars 1917-1918 and 1919. The latter 
years of course, because of abnoral con- 
tions are poor years to use as com- 


ieee But let it suffice to say that the ‘THE EQUITABLE 


company earnings were proportionate with 


increase in capital stock. TRUST COMP ANY | Hi 


With this impressive record the follow- a 


ing question comes to one’s mind, “Why OF NEW YORK 


es this stock sell so low?” Perhaps Alvin W. Krech, Chairman of the Board | Hu 


first reason that you think of is the Sateen Rainy, Beonkhess 
ising of the dividend. The company 


s a 33% million dollars surplus and 
spite this, passed the dividend. Of 
urse the earnings for the year 1924 are 








Condition at Close of Business, September 29, 1924 


t as yet available and hence it is un- | ASSETS 
wn whether the dividend has been | Cash on Hand and in Banks ............ $ 42,732,751.48 
carned. But aside from that, the question Exchanges for Clearing House ......... 19,342,679.66 
rises whether or not the company is in Due from Foreign Banks ............. 9,827,625.06 
a position to distribute $700,000 in cash Bonds and Mortgages ................. 8,619,865.15 
ur times a year which it would have ‘to OEE SEE 18,689,276.18 
to maintain a 7% dividend on the Short Term Investments ............... 7,390,832.61 ar 
nO aa. Peemape Soe CRED Se Other Stocks and Bonds ............... 19,756,684.73 
red. &: aaemeneetiny: Seta - (2k 1 ee Demand Loans .......... TS raspy 98,381,142.01 
ry for'tie company to he site tO emen ED IS ke 45,559,228.42 5 
ids ie sin ss + +s - 82,551,991.21 | 
i $6,300,000 in order to pay a 7% divi- Customers’ Liability on Acceptances . i: 
end on lplnaseg = a like amount on (Less Anticipations ) 26,142,342.80 
he common stock. Dane reeeet ea ea f 
take from the working and trading as- mc gg ee ee fa Per eds ree sv ramave.an 


ea. eee. Accrued Interest Receivable and Other Assets. 2,369,225.73 


re than 50% of these assets is rep- 
resented by inventory. 

\nother reason is the uncertainty of $443,552,025.45 

woolen market. During the present 

ar, there was a let down in the textile 





LIABILITIES ii 
































ndustry. About mid-year it was said that EE 5 Ee $ 23,000,000.00 it : 
the mills of the company were operating Surplus and Undivided Profits ......... 11,191,774.77 ah 
t only about 61% of their capacity. It Deposits (Including Foreign Offices) ..... 374,682,868.94 H 
doubtful if the earnings of the past Acceptances (Less in Portfolio) ........ 29,329,888.74 - 
ree years could be maintained at that Notes Payable and Rediscounts ......... NONE 4 
rate of production. The American Wool- Accrued Interest Payable, Reserve for 
» Co, is materially affected by tariff leg- Taxes, and Other Liabilities........ 5,347,493.00 } 
ition and might be seriously hurt by ; 
radical changes in the present schedules. §}| $443,552,025.45 i} 
ln conclusion, permit me to sum the Hi 
‘uation up briefly: The American Wool- 
cn Co. appears to be strong financially, | 4 
possibly a little overstocked, but the in- vr V/ t 
istry, although manufacturing a staple 
roduct, is in a slump. In addition the ! | 
company is affected by tariff legislation, 
| no one can say definitely what the 37 Wall Street : 
ch 2 prvi conidia Pes ©. Sonning UPTOWN OFFICE: IMPORTERS AND 
i> ay ae Sane: ee Madison Avenue TRADERS OFFICE: | 
schedules the common stock appears to at 45th Street 247 Broadway 4 
) _ ER, though speculative. The Beccion Olle District Representatives 
ee ae while not guaranteed, are LONDON: 10 Moorgate, E. C. 2 PHILADELPHIA: Land Title Building | 
taken from Poor and Moody’s Manual Bush House, Aldwych, W. C. 2 BALTIMORE: Calvert and Redwood Sts. : 
aa A ‘ PARIS: 23 Rue de la Paix CHICAGO: 105 South La Salle Street 
_ other sources which are believed to MEXICO CITY: 48 Calle de Capuchinas SAN FRANCISCO: 485 California Street 
e correct. = 
American Woolen Statement of Working Capital, December 31 
Current Assets: 1923 1922 1921 1920 1919 
ES a ON Oe OE Cn $ 9,373,452 $ 7,540,286 $10,310,393 $ 9,248,135 
Accounts receivable, met .............c.:c:cescesecee---e 34,586,087 31,969,994 26,288,182 16,415,810 26,034,597 
TE TINA Le 56,007 894 43,367,545 40,621,118 43,977,405 52,990,146 
RR a a INES te ane $97,711,191 $84,710,991 $74,449,586 $70,703,608 $88,272,878 
Current Liabilities : 
Ma II weitecctiiehcecestainscsnnthice esnips $ 9,766,500 $ 9,749,700 $2,799,400  $ 3,792,000 $20,906,048 
Current vouchers and accounts, including re- 
sere: Gar tae Ot 5,267,231 3,634,012 7,702,896 2,142,932 7,330,235 
Accrued dividends on Preferred ...................... 729,167 583,333 583,333 583,333 583,333 
Accrued dividends on Common ................----- 583,333 583,333 583,333 583,333 350,000 
Ca isahliah tts ailsctoterinintemictacinioons $16,346,231 $14,550,378 $11,668,962 $ 7,101,598 $29,169,616 


ciiditbinsndiiictieaininsiiinisielaitidaing $70,160,613 $62,780,624 $63,602,010 $59,103,262 


























October 11, 1924 





Check for Safety 





by S. W. Straus & Co. 


An investment is not an invest- 
ment until it has been cheeked for 
safety—prompt payment of both 
principal and interest, when due. 
First mortgage securities offered 
have al- 


ways been paid in cash when due 


for 42 years. 
sound bonds—they check 
safety. Call or write for 


CIRCULAR I-1413 


S.W. STRAUS & CO. 


Investigate these 
for 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 


42 Years Without Loss to Any Investor 








Copyright 1924, S. W. S. & Co., Inc. 








SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 


INVESTMENT BONDS 












































Head Office: 
LONDON, E.C. 3. 


Over 1,600 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 


(3lst December, 1923. ($5=21.) 
= DEPOSITS, &c. $1,708,003,640 
ADVANCES, &c. $707,028,870 





Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
of the World, and is a large 
Shareholder in the following 
Banks, with which it is closely 
associated :— 


t— The National Bank of Scotland Limited. 
E= Bank of London and South America Limited. 
-~ Lloyds & National Provincial Foreign Bank Ltd. 
-— The National Bank of New Zealand, Limited, 
= Bank of British West Africa, Limited. 
(— The British Italics Banking Corporation, Ltd. 
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HE Invest- 
ment Bank- 
ers Associa- 


an idea 
that this is a good 


tion has 


time to watch 
your step in loans. 
It is especially in- 
terested in the 
loans based on 
leaseholds which 
have become so 
popular and have 
een so widely 
scattered during 
With high rentals, 
was easy to make 
loans and naturally 
demand for 
that the down to 
more normal conditions and in so doing 





the 


past four years. 


it points out, it safe 


there grew a great 
But it notes 


settling 


the securities. 
country is 


it must affect every form of investment 
that is based on maximum return. It 
quotes economists who think that labor, 
the greatest cost in building, will decline 
in cost and says the larger portion of its 


committee agrees that this is likely. How- 
ever, others think decline unlikely in the 
near future. If there is no decline, erec- 


tion of new structures will reach a point 
where rentals will not give profitable re- 
turn, leading to distress for bondholders 
It adds: 


means 


and owners. 
has 


“This committee 
of knowing just what 
measures its member houses are taking 
to keep loans at a margin 
against a possible decline in values and 
income, but those of the committee who 
the that such decline is 
likely to occur are strongly inclined to 
recommend much 


no 


satisfactory 


entertain view 


than usual 
conservatism in the percentage of 
granted, with 
sinking 


greater 
loans 
maturities or ade- 

On this subject 
conservative and suc- 
cessful loaning bank in 
Middle West is stabilizing things by 
counting current 
to it 25 per cent, 


early 
funds. 
a well recognized, 


quate 


the 
dis- 


mortgage 


submitted 
and current rental fig- 
or estimated, 20 per cent, 
and loaning according to these revisions.” 


valuations 


ures, actual 


Building for the Future 


The suggestion of the Association is in 
line with ideas we have frequently ex- 
pressed, urging that there be a long look 
ahead in the floating of securities based 
on leaseholds and on the occupancy of 
structures erected with the funds ob- 
tained through marketing of widely scat- 
tered securities. It must be remembered 


always that the small investor has no 


BY C.M.HARGER 


Counseling Caution 
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way of knowing what is happening to 
his securities. He is not in the position 
of the bank that carries an entire issue 
of bonds and keeps a sharp outlook with 
a full knowledge of the situation at any 
time. The bank can protect itself but 
the individual, removed perhaps hundreds 
of miles from the property and the offices 
of the isuing company, takes the state- 
ments of the literature literally and trusts 
to the faithfulness of the management to 
protect his interest. In order to maintain 
the standing of these securities it is essen- 
tial that there be the most careful manage- 
ment and that the issuing company have a 
clear view of what the future is to bring. 
It is not just to the investor to take any 
other course. It will, moreover, be very 
easy to kill the project and cripple the sell- 
ing of securities. A few collapses of build- 
ing plans and failure of rentals to keep 
up dividends would change the whole at- 
titude of the public. Thus far the integ- 
rity of these securities has been well main- 
tained. The established houses have a 
high standing with investors. It will be a 
fine thing if this position is kept up and 
if no fly-by-night processes weaken the 
financial operations so important to a vast 
number of investors. 


Oklahoma Gaining 


from Oklahoma that the 
state is making a great gain this year. It 
has had hard luck for three seasons with 
light crops and many bank failures. It 
has finally abandoned its bank guaranty 
law and wiped off some $4,000,000 of un- 


paid assessments by repealing the law. 


Reports say 


Then this year has come a corn crop of 
74,000,000 bushels compared with 37,000,- 
000 last year and the price has climbed 
until in early October it reached $1.00 a 


bushel. Likewise it had 51,000,000 bushels 
of wheat compared with 36,000,000 last 
year. 


In the southern part of the state is a 
good cotton crop and, of course, its oil 
wells are a perennial source of wealth. It 
is reported that land values have taken a 
rise and farms are held at $5 to $10 an 
acre higher than last year. Another 
large wheat acreage is being put in the 
ground and the producers expect to have a 
real start toward prosperity. The banks 
have been able to clean up much of their 
overdue paper and altogether the situation 
is brighter. The farm mortgage situation 
has materially improved. Interest pay- 
ments are being cleared up and the bor- 
rowers are in a far better state of mind. 
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Loaning companies have been rather hard 

pressed during the past three years but are 

feeling better. They look for a sound 
ness during the remainder of the year 

| feel that they have passed the critical 
d of depression. 


















































Speaking of Averages 


* course averages are sometimes de- 
ceptive but when properly worked out they 
are interesting. An example of the inform- 
average is that just prepared by a west- 
er mortgage banker who has figured out 
he comparative relations of various equip- 
ments in farms in Iowa and Nebraska, both 
farm states, and both with generally 
diversified agriculture. There are exclusive 
wheat farms in the latter and exclusive 

rn farms in the former but on the whole 
crops are well diversified. Here is what 
he says comprises the average Nebraska 
farm: It consists of 339.4 acres of which 
185.7 acres are cultivated. The farm has 
an estimated value of $29,416 and is 
mortgaged for $7,025. It is worked by 
seven horses and mules and supports 27 
head of cattle, 30 head of hogs, 5 sheep 
and 93 chickens all worth about $1,700. 
This farm produces about 1,531 bushels 
f corn, 453 bushels of wheat, 539 bushels 
of oats, 44 bushels of barley, 28 bushels 
rye, 36 bushels of potatoes, 5 tons of 
sugar beets and 45 tons of hay, together 
rth probably an average of $1,700 to 
$1,800. Three farms out of four have 
telephones and automobiles; one farm in 
has water in the house; one farm in 
twelve has a tractor. The value of live- 
stock on the average farm and the average 
value of crops produced yearly are about 
equal. Together they approximate 12 per 
cent of the value of the farm and 50 per 
cent of the average mortgage indebtedness 
the land. 


Iowa’s “Average” Farm 


\Vhen we go over into Iowa, the premier 
farming state of the union, we get an al- 
together different set of figures. Accord- 
ing to the statement the average size of 

wa farms is less than half that of 
Nebraska farms, but the percentage of 

ltivated land is greater. An “average” 
farm includes 156.8 acres, of which 

+ acres are under cultivation. It has an 

timated value of $34,662 and a mortgage 

1 $9,358. The livestock includes 6 horses 

| mules, 22 head of cattle, 44 head of 

. 3 sheep and 130 chickens, all of 
h have an average value of about 
$1,800. The crops produced besides 

turage include 1,994 bushels of corn, 77 
bushels of wheat, 991 bushels of oats, 30 

els of barley, 5 bushels of rye, 36 

els of potatoes and 25 tons of hay, 

vith an average value of from $1,800 

S2,000. Six farms out of seven have 
lephones and three out of four have auto- 

tiles. One farm in six has water in 

house and one farm in eleven has a 

tor. The average value of livestock on 
> farm is about equal to the yearly aver- 
age value of crops produced, together being 
approximately 10 per cent of the value of 
the farm and about 40 per cent of the 
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mortgage indebtedness on the land. 


What Investors Find 


Investors in real estate securities in these 
states have for years found their interest 
promptly paid and their security sound. 
The vast sums borrowed on the farms have 
been for the purpose generally of develop- 
ment and have made it possible for the 
borrower to go on with his production. 
The war boom struck Iowa hard; 
lands went to extravagant figures—and 
they took a tremendous drop. But the drop 
was due to speculation largely and the 
speculators were the largest losers. Re- 
adjustment was necessary and this is going 
on today. The land values are getting 
back to a basis comparable with the pos- 
sible income and farmers are making gains 
which will eventually put them back on 
the former firm foundation. Both states 
are in far better condition than a year ago 
and improving steadily in prosperity. 


Joint Stock Banks Merge 


Announcement of the purchase of a con- 
trolling interest of the Wichita, Kans., 
joint stock land bank by the Kansas City, 
Mo., joint stock land bank and. merging 
of the institutions is “just made. The 
Wichita concern had $4,045,000 in loans; 
the Kansas City bank, $30,000,000. This is 
the second important consolidation to be 
made of joint stock land banks in the 
Interior in the past few weeks. Other 
mergers are likely to take place, the im- 
portance of a large capital being recog- 
nized in the handling of the business that 
has come to the banks together with the 
frequent necessity of waiting on delayed 
interest when crop conditions are wun- 
favorable. 





Oo----—— 


Confidence in Europe 


AUL M. WARBURG, chairman of 

the Board of the International Accept- 
ance Bank, Inc., who recently returned 
from Europe, has the following to say 
about present financial and economic con- 
ditions in Europe: 


“For the first time since the close of the 
War, I feel that Europe has turned the 
corner; that she has at last arrested her 
fateful slide downhill, and that we are 
now witnessing the beginning of the era 
of her genuine and enduring recuperation. 


The outstanding effect of the acceptance 
of the Dawes Report is that the repara- 
tion question has now been taken out of 
the grip of partisan politicians and placed 
in the hands of non-partisan judicial ex- 
perts acting from a purely economic point 
of view. The cancer that threatened En- 
rope’s very existence has thus been re- 
moved. 


There is no doubt in my mind that the 
German loan will go over, when it is of- 
fered at the right moment, with the proper 
backing and the proper background. The 
loan requires an annual service for in- 
terest and amortization of no more than 
about $20,000,000, a mere fraction of the 
fixed charges of our large corporations. 
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The Very OLDEST 
Security for Money 


For thousands of years LAND has been 
accepted as basic security for money. 

Read pamphlet ‘Cultivated Farm Lands 
the SAFEST security for Loans,” sent 


free. 

NEWS OF THE NORTHWEST, issued 
frequently, tells what investors should 
know. 

Sent free with our List “I” of current 
offerings. 

Clip the adv. It will serve as a request. 


E. J. LANDER & CO. 
Established 1883 
Investment Securities 
X Grand Forks, North Dakota J 














Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee — Louisville 

















NEW AND SAFE 
OUTLETS 
FOR FUNDS 


IVERSIFICATION, practiced by 
D experienced investors, requires 

new principles of application con- 
stantly. George M. Forman & Company 
serves thousands of successful investors 
by affording them new and safe outlets 
for their funds with entire dependability. 
Also this institution serves many thou- 
sands of smaller investors who require 
highest yield consistent with positive 
safety. Before investing all or any part 
of your funds, wisdom should dictate in- 
vestigation of the superior-service George 
M. Forman & Company can render you. 
Our long record of successful financing, 
without loss of a single dollar in interest 
or principal to any investor, is the first 
factor favoring Forman First Mortgage 
Real Estate Bonds that is offered for 
your consideration. There are many 
others. Ask for Booklet 1710. 





GEORGE’™M. FORMAN 
& COMPANY 


ESTABLISHED 1885 

First Mortgage Investments 
105 W. Monroe St., Chicago 
100 E. 42nd St., New York 
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Over the Counter Market 


By The Outside Man 




















We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone, Prosser &Doty 


INVESTMENT SECURITIES | 





52 William St., N. ¥. Hanover 7728 











Amer. Thermos Bottle 
Bucyrus Company 
Hall Switch & Signal 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


























American Power & Light 
Common & Preferred 
Continental Gas & Elec. 
Common & Warrants 
Commonwealth Power Corp. 
Common & Preferred 
Nebraska Power Company 
Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 
CHICAGO MILWAUKEE 
LONDGN LIVERPOOL 























Guaranteed Rails 


Guarantor Bid Asked 
Albany & Sus (Del & Hud)... 192 196 
Alleg & West (B R & T).... 100 103 
At & Char A L (So Ry)....... 170 175 
*Beech Creek (N Y C)........ 38 40 
Boston & Albany (N Y C).... 160 163 
*Can South (Mich Cent)....... 55 58 
*Cay & Susque (D L & W).... 41 45 
*Cleve & Pitts (Penn).......... 69 71 
*Cleve Pitts Bet (Penn)...... 39 41 
*Day & Mich (B @& QO)......... 36 38 
*Day & Mich pfd (B & O).... 75 77 
pst EG BW am FT Odes cccses 75 80 
[Ete & Bal CH FE GC) ..ccvccce 77 80% 
[rte & Pitta CPeOMR—) .<. us <uve 59 62% 
Ft. Wayne & Jack pfd (N Y C) 102 106 
Ill Cent L L (Ill Cent)....... 74 76 
Jai @ Chi (Cel & BSR) 2.00 ows 120 130 
K C St L & O pfd (Chi & Alt) 84 88 
Lack RR of N J (DL & W).. 79 81 
*Little Miami (P C C & St L) 87 90 
*Little Miami Spec (PCC&StL) 38 40 
Little Schu N RR & C (Read). 39 42 
M StP SSM LL (M StP SSM). 59 63 
*Mob & Birm pfd (So Ry).... 67 69 
*Morris & Essex (D L & W).. 78 80 
*N Y H com & pfd (N Y C).. 150 155 
N Y Lack & West (DL & W). 99 101 
Nor RR of N J (Erie)........ 60 63 
*Os & Syracuse (D L & W)... 85 88 
*Pitts B & L E (B&LE&USS) 29 30 





*Par value $50; others $100 par value. 
t+Indicates dividend is variable, depending 
upon taxes paid by railroad. 


478 





NLISTED trading this week was 

J more than usually active, with in- 

terest fairly well distributed among 

the different departments of the list. There 

were two or three outstanding industrial 

features, and several broad advances in 

the bank stock group. 
quite strong. 


Utilities also were 


3ucyrus has been very strong recently, 
although no real news has accompanied 
the active buying. Current business of 
3UCYRUS is said to be very good—accord- 
ing to semi-official advices it is running 
from $25 to $30 a share for the common 
stock. 


It is believed that the company very 
shortly will complete the wiping out of 
the accumulations on the preferred stock. 
The amount is about $240,000. And, as it 
is expected that fully a million and a quar- 
ter dollars will be earned this year, the 
company easily could get the matter 
cleaned up and would then be in a position 
to start something on the common. 


The company could pay 6 per cent on 
the junior shares, and there is reason for 
expecting some such distribution next year. 


Another active stock this week was 
SrnGeER. Earnings are said to be satisfac- 


tory, and the improvement in conditions in 
Europe, it is believed, place the company 
in position to give a very good account 
of itself from now on. A discussion of 
this stock will appear in a forthcoming 
issue of THE FINANCIAL Wor -p. 


Waite Rock is another industrial that 
has been very strong of late, in reflection 
of appreciation of the fact that the com- 
pany’s earnings have been 
steadily. 


increasing 


When McCatr shares were selling at 
around 40 this department drew attention 
to their intrinsic value and the steadily ex- 
panding earning power. The shares were 
recommended as ones which, in the course 
of time, would sell higher. 

This week, McCAtLri 
around 80. 

Bank stocks were especially favored this 
week. Several substantial gains were re- 
corded. Among the most active and strong 
were SEABOARD, HARRIMAN, GUARANTY 
Trust, BANK oF AMERICA. AMERICAN 
SurETy and NATIONAL SURETY also were 
active and were up several points. 

meaniiimene 


Going to Advertisers’ Convention 


Among the bank advertising managers 
who will leave for Richmond, Va., to at- 
tend the Financial Advertisers’ Convention 
next week are Arthur De Bebian, Equit- 
able Trust Company; Osborn F. Hevener, 
Bank of America; Carroll Ragan, United 
States Mortgage and Trust Company, and 
Wells M. Sawyer, National City Bank. 


was strong at 








J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid 
Bucyrus Company 
Singer Mfg. Co. 

Singer Mfg., Ltd. 
Victor Talking Machine 
White Rock Min. Spgs. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 














36 Wall St., N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


Hotchkin Co. 7 = 


Boston, Mass. 
Long Distance Phone 
Main 460 




















| GUARANTEED RAILROAD > 
STOCKS 


List of offerings on request 


MINTON & WOLFF 


30 Broad St., N. Y. Tel. Broad 4377 














Bonds of $100 Denomination 


Railroads 
Bid Asked 
Balt & Ohio Tol Cinn 4s...... 67 69 
Brooklyn-Manh Trans 6s..... 80 81 
Cae Oe EMRE BB... cicecawss 102 104 
Chi Burl & Q Ist ref 5s..... 100 101 
Chi M & St P com 4s...... 55 60 
Chi Ter Haute & S E 5Bs...... 60 65 
Colorado South 4%s......... 88 90 
Great Northern 5%%s......... 100 102 
Miss Kan & Tex pri 5s....... 85% 8714 
Miss Kan & Tex pri 6s...... 101 103 
New York Cent rfd 5s........ 99 100 
North Pac rfd & imp 5Bs...... 95 97 
Nort & West cons 48......... 87 89 
Pere Marquette 5s............ 96% 98% 
Phil Read Coal & Ir 5bs...... 99 100 
Reading RS a ce Wikia md Oman 92 94 
St Louis-San Fr pri 4s....... 70 72 
South Pac-Frisco Ter 4s...... 81 84 
Western Pacific 6s............ 89 91 
Western Pacific 6s............ 100 102 
Industrials 
Anepowr 2 Ge Ss c cas cdicces 90 92 
Bethlehem Steel rfd 5s...... 95 97 
Central Leather 5s........... 99 100 
Cuba Cane Sugar 8s.......... 98 100 
Continental P & B 6M%s....... 91 93 
Goodyear Tire O8..cccsccvecss 105 107 
Hamble Ol BAGG. ..cccccccces 98 100 
National Leather 8s.......... 100 101 
Philadelphia Co 5%s......... $4 96 
OU 8B Realty Ghiccccsvecsccscre 100 102 
Public Utilities 
Amer Tel & Tel 5%s......... 101 103 
Bell Telephone of Pa 5s...... 99 101 
Empire Gas & Fuel 7%s..... 95 97 
Laclede Gas 6168... 2.005200 93 95 
Montana Power 5bs........... 97 99 
Metropolitan Power 6s....... 98 99 
New York Telephone 6s...... 105 107 
New York Tel deb 6s......... 107 109 
Northwest Bell Tel 7s........ 108 109 
Ohio Power ist rfd 5bs....... 91 93 
oe ee eS ae ee 92 94 
Public Service Elec 6s....... 101 102 
Portland Ry & Lt 5s......... 84 86 
San Antonio Pub Ser 6s...... 98 100 
Western Electric 5s.......... 98 99 
. ° r 
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Well Pleased Life Subscriber 


\s a subscriber of many years’ standing, 
] wish to state that your paper is due to 
come to my home as long as I live if it is 
carried on in the same spirit as in the 
past. Your paper and advice have been 
the means of saving me considerable sums, 
which are the same as new savings. It has 
also been the means of my making some 
real nice profits, which would have been 
considerably more if I had followed some 
things more closely as laid out by your 


tt 


F. B. BarKeEr. 


f you profit in a like maner, why not 
distribute these profits among your friends, 
mmend THE FINANCIAL Wor.p to 


NM, 





DIVIDENDS 


International 
Combustion Engineering Corporation 
Dividend No. 16 
A dividend of fifty cents per share has been 
‘eclared on the capital stock of this Corporation 
payable October 3ist, 1924, to stockholders of 
record at the close of business on October 17th, 


1924. 





George H. Hansel, Treasurer 
New York, October 6, 1924 





DIVIDENDS 


DIVIDENDS 











PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 








Growth of Business—10 years 


Year Gross Net 
1914 $17,100,000 $8,187,000 
1915 18,778,000 9,573,000 


1916 18,941,000 9,383,000 
1917 20,119,000 8,514,000 
1918 22,870,000 9,840,000 
1919 26,310,000 10,0¢ 1,000 


1920 
1921 


34,986,000 11,528,000 
37,510,000 13,231,000 
1922 39,205,000 15,788,000 
1923 39,972,000 16,478,000 


Increase 22,872,000 $8,291,000 








Commen Stock Dividend No. 35 
Aregular quarterly dividend of $2.00 per 
share upon the common capital stock of 
this company will be paid on October 15, 
1924, to shareholders of record at the close 
of business September 30, 1924. 


EARNINGS-6 mos. ended June 30, 1924 
Gross earnings. . . . $22,193,596 
Net after taxes, etc. . . 8,461,878 
Surplus for common 
stock after prior charges 
and depreciation. . 

6 months’ dividends at 
annual rate of 8% onall 
common outstanding 
June 30,1924 ... 1,424,596 

Surplus over common 
stock dividends . . . 426,763 

Earned per share of common 
in six months $5.20 
San Francisco A.F.HocKENBEAMER 
California Vice-President and Treasurer 


1,851,359 
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‘ 
CENTRAL POWER & LIGHT COMPANY 
Chemical Building, St. Louis, Mo. 

October 1, 1924 
DIVIDEND NO. 23. 

The regular quarterly dividend of $1.75 per 
share, at the rate of 7% per annum on the 
Cumulative Preferred Stock for the quarter 
ending October 31, 1924, has been declared 
payable November 1, 1924, to holders of record 
at the close of business October 15, 1924. 


Central Power & Light Company 
By E. H. GORSE, 

















Treasurer. 
. . 
Dividend Record 
Allis-Chalmers Mfg. COM......ccccsccccciccore 4 Oct. 24 $1.00 Nov. 15 
ere ae ere qa Oct. 15 1%% Nov. 1 
American Smelting & Refining com............ q Oct. 17 $1.25 Nov. 1 
American Smelting & Refining pf............... q Nov. 7 $1.75 Dec. 1 
RE Te Ny ise oink es 0 0 ao» 4s soe q Oct. 10 25 Oct. 31 
E Atchison, Topeka & Santa Fe com.............. q Oct. 31 $1.50 Dec. 1 
pS SS ee ee a eee q Oct. 15 $1.75 Nov. 1 
Browe Whee Whe. vtkcss scices Aid cr'a Nats in testes he te ese a q Oct. 20 $1.75 Nov. 1 
Central Power & Light cum. pf................ q Oct. 15 $1.75 Nov. 1 
COMGUORINE FOGG sé o'0 Sio.e ws ess eceecs coerce a Oct. 15 2% Nov. 1 
CORR ee Te GOO a oooh 6 ac den ccwcawcsect q * Oct. 15 50c Nov. 1 
: Edison Wiectric Til, (Boston)... ......sccceceees q Oct. 15 $3.00 Nov. 1 
: Electrical Utilities pf........ neo) diab aie w sae aie acura a: 6 4 Oct. 7 1%% Oct. 15 
: ae ‘hia aa wale 5 tet all Oct. 18 50c Oct. 31 
H Firestone Tire @ Rubber OOM... .....ccccscccced qa Oct. 10 $1.00 Oct. 20 
ze Finance Co. of Pennsylvania 2nd pf............4 Oct. 18 $1.75 Nov. 1 
es Firestone Tire & Rubber 6% pf.............0:: 4 Oct. 1 1% % Oct. 15 
Wishart BOGF GOPPOPRTIOR 2 .icccccecccccccesoed q Oct. 20 $2.50 Nov. 1 
Ford Meter Car Gl COM. COUR. i. oc sce ciccic cas sees Nov. 5 10% Nov. 15 
[SORDERE “THO PRIIIIINE 55 6c dons ccceudneverwececed q Nov. 10 25¢ Nov. 20 
pee I I oi ain nc 8G ok one cto de wewewed q Nov. 1 $3.00 Dec. 1 
NS Sie as 5 asave ai Selene o nd eels a beat q Sept. 30 $1.50 Oct. 10 
OE ee eee Pe ee ee q Oct. 15 $1.75 Nov. 1 
Sa UN MR I gs 6 oa wale @ pace beh w oral : Oct. 15 $1.75 Nov. 1 
i ee ae eee 4 Oct. 15 25c Nov. 1 
International Combustion Engine............... qa Oct. 17 50c Oct. 31 
TRG BNI FE ns ddd sciccisewacswenseecd q Nov. 1 $1.50 Oct. 16 
ee PO nas Ss wana n oem secs owe e a eeeeeed q Nov. 1 50c Nov. 15 
Milwaukee Electric Railway & Light 6% pf. ....q Oct. 20 1%% Oct. 31 
a i a a inne lk euareswial oie q Oct. 15 75e Nov. 1 
Mullins Body Corporation pl... ...ccccccccccseres q Oct. 15 $2.00 Nov. 1 
== RE in tira kuitGe wens swasecatdodbaensd q Oct. 20 $1.75 Nov. 1 
== National Department Stores, 2nd pf............ q Nov. 15 1%% Dec. 1 
= National Department Stores Ist pf............. q Oct. 15 1% % Nov. 1 
Newport News & Hampton Roads G & E....... q Oct. 15 1%% Nov. 1 
ono ae oe oo 08 Lb oon borne heen wesoaeneed q Oct. 22 1%% Nov. 1 
I, Te ah ec kananwbete ao + ceed q Oct. 21 1%% Nov. 1 
i I ee as he oh cw G.bareh ewe we q Nov. 5 2% Nov. 15 
er rere ee a Oct. 197 874ec Nov. 3 
eS ee a a Oct. 31 $1.25 Nov. 15 
ee IN 6 5 ik sis wn od Gow ve eadevewie’ q Oct. 15 25c Nov. 1 
TRIGTROGENE -TEOOE sein in is scs ce cccecetceetesen q Sept. 30 2% Oct. 15 
SpamiGiae, A: Gi, COM ..00 .occccssscsesecevsvess q Oct. 4 $2.00 Oct. 15 
ee Oe cw cases cian seucsenesed q Nov. 19 1% % Dee. 1 
eo eee eS eee ee eee q Nov. 19 2% Dec. 1 
Salt Creek Producers’ Association... ..........4.6 q Oct. 15 20¢ Nov. 1 
RO Pree EET Tee ea eee xt Oct. 15 30c Nov. 1 
I SE Oak cateiere'd oo beans 866 awe ko ee weeps q Oct. 15 $1.75 Nov. 1 
a ET ORT ee ee, Te eT eee eT ee q Oct. 15 $1.00 Nov. 1 
Sr re ere ee ee ee eee q Nov. 15 $1.50 Dec. 1 
ee eee ree Serre TT ee q Oct. 10 $1.80 Oct. 28 
GS eb ai 5S da weidin dws cee neeée nonstewe q Oct. 15 $2.00 Oct. 31 
Vicksburg, Shreveport & Pacific pf............ sa Sept. 29 2% % Sept. 30 
West States Gas & Electric pf..... ccc cccccccces q Sept. 30 1% % Oct. 15 
Winsconsin River pe. Cum. Pl... cc ccccescceesvess q Oct. 31 $1.75 Nov. 20 
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MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 49 

October 6, 1924. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of fifty cents (50c) per share for the quarter 
year ending September 30th, 1924, on the 
capital stock of the company, payable Novem- 
ber 15th, 1924, to stockholders of record at 
the close of business on November ist, 1924, 

Books will not close. 
SAM A. LEWISOHN, 
Treasurer. 


" America Light & Traction Co. 


DIVIDEND NOTICE. 

The Board of Directors of the above Com- 
pany, at a meeting held October 7, 1924, de- 
clared a CASH dividend of 1% Per Cent. on 
the Preferred Stock, a CASH dividend of 1 
Per Cent. on the Common Stock and a divi- 
dend at the rate of one share of Common 
Stock on every One Hundred (100) shares of 
Common Stock outstanding, all payable No- 
vember 1, 1924, to stockholders of record at 
the close of business October 14, 1924. 

The Transfer Books will close at 3 o’clock 
P. M. on October 14, 1924, and will reopen 
at 10 o’clock A. M. on October 29, 1924. 

C. WILLARD YOUNG, Secretary. 








INTERNATIONAL PAPER COMPANY 

New York, September 26, 1924. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%), on the preferred capi- 
tal stock of this company, payable October 
15th, 1924 to preferred stockholders of rec- 
ord at the close of business October 6th, 
1924. Checks will be mailed. Transfer books 

will not close. 
OWEN SHEPHERD, Treasurer. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Wednesday, October 15, 1924, to stock- 
holders of record at the close of business on 
Tuesday, September 30, 1924. 

T. V. HALSEY, Secretary. 

San Francisco, Sept. 4, 1924. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 78 
New York, October 8, 1924. 
The regularly quarterly dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
November 1, 1924, to stockholders of record 
at the close of business October 15, 1924. 
H. M. FRANCIS, Secretary. 





THE CONSOLIDATION COAL COMPANY 
Dividend No. 107 on Common Stock 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Common Capital 
Stock payable October 3list, 1924, to the hol- 
ders thereof at the close of business October 
20th, 1924. The transfer books will remain 
open. Dividend checks will be mailed, 
H. H. WARFIELD, Assistant Treasurer. 





Know the facts before, not after invest- 
ing—Current Financial Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 
back cover is available for the asking. 
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Weekly Busi d Fi ial S 
° e e . ° ‘ ° 9? 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 
i 
Week's Geles Average Stock Prices 
———-_ 1924 ———_- 1923 
Representative active stocks as of Thursday, October 9, Oct. 8 Oct. 1 Sept. 24 Oct. 10 
1924: Week’s sales—Friday, 939,405 shares; Saturday, 312,- 23 Railroads ..........-. 77.07 78.71 78.97 65.10 
se eee Sy sides + Sit ciceiase ias wee a 18 Industrials -svceres SOOS2 I9S:76 103.42 84.10 
| 650 shares; Monday, 612,371 shares; Tuesday, 437,390 shares; ee ee eee eee 89.00 90.73 91.19 74.60 
Wednesday, 457,00 shares; Thursday, 579,300 shares. 8 Coppers ...... eo Oe 24.65 25.64 21.79 
Previous Thurs- : 
High Low Th ; Bond Dealings, Jan. 1 to Date 
y ursday’s day’s ’ 
—1923——-NAME OF STOCK Cl Cl 
ose ose Year to Date: 1924 1923 1922 
107% 734, Amer. (Gam ..c0ssss 132 131% U. S. Govt. bonds. $720,885,420 $617,857,530 $1,333,970,557 
161% 140% Amer. Tobacco .... 161% 164% Other dom. bonds.1,676,676,200 1,173,050,400 1,636,769,100 
128% 119% Amer. Tel. & Teleg.. 127% 126% Foreign bonds .... 424,511,500 356,078,000 487,054,300 
63% #$ 32% Anaconda ......... 35% 36 RE AREA LAS 
105% 94 Atch., Top. & San Fe 10674 105% Total all bonds. $2,822,073,120 $2,146,985,930 $3,357,793,957 
144% 110% Baldwin Loco. .... 23 % 121% 
60% 40% Baltimore & Ohio.. 63 625% Standard Oil Stocks 
70 41% Bethlehem Steel 43% 43% 
50% 36% Cerro de Pasco ... 45 ¥% 46 Bid Asked . Bid Asked 
16% 57 Chesapeake & Ohio 85% 84% Anglo-American . 15 15% South Penn oie fe 135 
37% 19% Chic., R. I. & Pac.. 34 32% Atlantic Refining. 84% 86 Stan. Oil of Cal.. 56 56% 
30% 24% Chile Copper ...... 32% 32% Borne-Scrymser .205 220 Stan. Oil of Ind.. 55% 55% 
69 5% 56% Consolidated Gas .. 71% 70% Chesebrough .... 48 49 Stan, Oil of Kans. 32% 33 
160% 114% Corn Products .... 36% 26 Galena Sig. Oil... 52% 54 Stan. Oil of Neb.233 240 
84% 57% Crucible Steel 65% 56% Humb. O. & Ref.. 36 36% Stan. Oil of Ken.115 116 
81% 20% Davison Chemical 48 46% Imperial Oil, Ltd.190% 101 Stan. Oil of N. J. 34% 35 
22% 30% Brie By. ...ccccss 27% 26% Intern. Petrol.... 18% 19 Stan. Oil of N. Y. 38% 38% 
93 52 Famous Players ... 83% 81% Magnolia Petr....128 129 Stan. Oil of Ohio.311 315 
202% 1675 General Electric 258% 248 2 ere 59%, 60% Swan & Finch Oil 20 20 
17% 12% General Motors 605% 59 Penn. Mex. Fuel. 30% 32 Union Tank Car.124 12 
43% 23% #$Inspiration Copper . 24% 25 Prairie O & Gas. .203 208% Vacuum Oil .... 69% 69% 
58% 27% Inter. Paper ...... 49 46 Solar Ref’g ......180 185 Washing. Oil .. 29% 31 
62% 20% Kelly Springfield .. 18% 18% 
94 58% Mack Trucks ..... 100% 99 Public Utility Stocks 
63% 36 Maxwell Mot., A... 61% 61 y | 
30% 20% Miami Copper .... Ri, 21% Bid Asked Bid Asked 
107% 90% N. Y. Central ...... 07% 106% Adir. P. & Lt 32% 33% CG: ais eEY «68Ty 
ase a Sy é ° ° at.ee se 04°93 y Gal.-Hous. Elec. . 35% 37% 
117% 100 Norfolk & Western. 124% 123% Ale. T, L. & P... 63 64 Iilinois Power ... 92° (95 
93% 53 Pan-Amer. _Petrol.. oe 52% Amer. G. & El... 86 87 Lehigh Power ... 86 88 
47% 40% Pennsylvania R. R. 44% 44% Amer. L. & Tr...141% 142% Mississippi R. P.. 32% 34 
61% 41% Pub. Serv. Cor., N. J. 62% 60 Am. P. & L., new 43% 44% Moun. States P... 22 26 
32, 4«=6.16% =Pure Oil ......... ; 22% 225% Am. Pub. Util.... 85 90 Natl. P. & L.....168 191 
66% 40% Rep. Iron & Steel.. 45% 45% Appalachian Pr... 67 69 N. Ohio Elec.... 8 10 
92% 65% Sears Roebuck .... 105% 105% Cities Service..... 142 144 Nor. States P....101 103% 
39% 16 Sinclair Consol. ... 15% 15% Com. Power Corp.100 101 Pac. G. & Elec. pf. 90% 91% 
39 24% Southern R’way ... 65% 66% Con. Gas, pf.... 57% 58% Power Sec. Corp. 9 12 | 
124% 74 Stewart Warner ... 591% 56% Con. Power 6%.. 90 3 Puget S. P. & L. 53 56 
126% 93% Studebaker ........ 41% 39% Con. G. & Elec... 88 89 Ren. &. & i4..... 33 36 
52% 34% Texas Company ... 40% 39% Elec, Rail. Secur. 12 14 Sierra Pac. El... 18% 19% 
78% 46% Tobacco Products . 65 % 66 Elec. Bond & Sh.100% 102 S. Calif. Edison.. 98 99 
64% 30% U. D. -RRUOr 2... 35 33% El Paso Elec..... 68 70 Stan. G. & E. pf. 49 50 
109% 85% U. S. Steel ...... 108% 108 Empire G. & F. pf. 89 94 United G. & E... 2 30 
67% 52% Westinghouse Mfg.. 62% 62% Georgia Ry. & P. 67% 71 Western Power .. 37 “39 } 
Gen. Gas & Elec... 58 60 W. Penn P. 7% pf101% 102% 
Foreign Exchange Building Construction Ratio of Reserve 
1924 New building operations in the With all percentages computed on 
Oct. 1 Year Ago United States continue to show an in- the basis introduced by the Reserve 
one eee 1.465) 4.547 crease compared with last year. The Board on March 13, 1921, the highest 
a . es ge « ? + , value of building permits filed last and lowest reserve percentages of the 
Fr. Franc . 5.20 6.01% month was 9 per cent. more than a Federal Reserve system compare as 
Lira : , eee 4.55 year ago. In New York City the value follows: 
Belgian Fr 4.77 5.11 showed a gain of 34 per cent over last ; High Low 
, ee a year, and a gain of 11.8 per cent com- i eee 83.7-._May 31 1338 Jaa. 2 
Switzerland 19.14 17.91 pared with August this year. 1923...... 78.2 July 25 71.3 Jan. 6 
Holland . . 39.94 39.28 a ; 1922....., 80.4 Aug. 9 71.1 Jan. 3 
Austria 00141 00142 rhe appended revised table of re 73.1 Dec. 7 46.4 Jan. 7 
Aus a : 8 , 8 building expenditures by months covers 
Sweden . . 26.60 26.39 the year to date. The reserve percentages of the New 
Norway ; . 14.31 15.52 1924 1923 York Reserve Bank compare as fol- 
Denmark 17.48 17.69 First quar.. 915,002,897 823,892,662 lows: High t 
Snails _ 13.36 13.56 Second quar. 861,386,043 830,485,100 ni oi a eee 
cee ; ; Six months. .1,776,388,940 1,654,377, 762 + a ae Ss 
| Brazil .. 11.70 9.70 Third quar 682.203.098 666.974,231 87.6 June 20 75.0 Jan. 3 
| lee ah a ae st agthe te > ent ake 89.6 Jan. 25 79.3 Jan. 4 
seme - renee mona Nine months. 2,458,592,038 2,321,351,993 84.1 Sep. 21 36.6 Feb. 4 
| Canadian Dollar. 99.96 96.87 
} 
- 
Crude Oil Production Commodity Prices 
EKstimates on daily production in Call I Money Rates uo Oct. 8, Oct. 10, 
" ME as pbc ee ema se 21% % 7 09 92 
the several fields compare as follows: oon eee Foodstuffs— 1924 1923 
Tene TGR .iccccececers 2% @3% Wheat, No. 2 red..... $1.67 $1.25% 
Commercial Paper ....... 3% % Oats, No. 2 white Px 64 54% 
Oct. 4, Oct. 6, Rediscount Rates 3% lous ae s yoiow-.-- 2.26% 1.28 
1924 1923 § L é BS seessece w/e our, Std. Spr. pts.&.00@8.75 6.75 
ee OT RKO 208 OFO Bankers Acceptances .... 2% Coffee, No. 7 Rio...... .20 11 
é « lé — » v24,89 IH, 99 3 ¢ x © _7 5 
“S69 sll RR yt aed vi ase Rar Silver, London....... 36d Sugar, granulated .... .674 0915 
North Texas 72.850 67,800 Bar Silver, New York.... 72¢ Metals— 
Central Texas -oes Ree 265,400 Iron, 2x, Phila..21.50@ 22.50 26.00 
North Louisiana .. 52,550 56,500 Steel billets, Pitts.....36.00 42.50 
Arkansas ......... 130,250 22,350 Se ers ees 7.00 
G'f Cst & S.W. Tex. 139,400 101,100 London Market OE wind is viv cece vis 12.80 12.75 
ee WT oe 108,000 108,000 PS eer 49.25 41.50 
eS) eee 608,400 834,000 Money in London % up at 3 per 
Wvo., Mont. & Col. 109.250 133.850 cent.; short bills unchanged at 3 9/16 Textiles— 
—_——_ —— @3% per cent.; three months’ bills Cotton, mid. upland...25.10 28.80 
Dota ..sccscin<s0% 2,010,450 2,157,400 unchanged at 311/16@3% per cent. PRRMCCIORE 6 6c din s'se ces 06% 07% 
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May Settle Big Suit 


The New York Evening Sun publishes 
the story in its financial section that over- 
- tures have been made lately on behalf of 

defendant interests to settle out of 

urt the $18,000,000 suit in which the re- 

4 eiver of the bankrupt Ward Line has in- 

bs volved the Atlantic, Gulf & West Indies 
s Steamship Co. 

To dispose of this action in this agree- 
able manner is one way of getting rid of 
pestiferous litigation. But would it pay in 
view of the serious charges with which 
this law suit bristles? One thing is cer- 
tain to follow such a settlement and that 
is it will leave a very unfavorable impres- 
sion in the financial district. 

Corporation lawyers may contend it is 





cheaper to settle differences amicably than 
to invite the expense of long-drawn-out 
litigation—but there are certain allega- 
tions, that honoroble men and corporations 
will fight against to the last ditch, among 
t them, especially the accusation of fraud. 
Not only has the Atlantic, Gulf & West 
Indies been called a fraud by the receiver 
of the Ward Line, in that it mulcted the 
5 treasury of several of its subsidiaries, but 
it is also accused of jockeying their finances 
so as to escape paying the Government 
taxes to which it was properly entitled. 
Such allegations are not only sensational 
but extremely serious. Either the receiver 
has slandered the company, or is guilty of 
making false charges. Any settlement un- 
less accompanied with a repudiation by 
4 the receiver would carry on its face the 
suspicion that the Atlantic Gulf & West 
; Indies is in part if not wholly tarred with 
q corporate acts which do not commend 
Z themselves to honest men or honest cor- 
porations. 
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What St. Paul Needs 


# P ° : 

i On the face of the net income reported 
i St. Paul for the eight months it will 
5 have to hustle considerably to bring its net 
f income up to the total required to meet its 
2 ixed charges. The eight months’ net is 


$7,300,000. That is $2,737,970 under what 
it was for the same period the previous 
year, and is about $14,000,000 short of its 
annual interest requirements. 

Poor as this showing is it is not a pic- 
ture surrounded by dark shadows. The 
St. Paul has been in the same position oc- 
cupied by the Northwestern roads which 
ll suffered greatly from the distress of 
that section of the country due to the poor 
igricultural conditions which prevailed 
ntil this summer. That situation is be- 
hind the St. Paul. For the next four 
months its earnings should make the best 
howing of the year. 

lt is possible that the St. Paul may be 
ble to increase its net sufficiently through 
icreased traffic for the balance of the year 
plus a policy of economy in operating ex- 
penditures to make the barrier which now 
eparates it from its interest requirements. 

[f it can accomplish this feat it may find 
he means to refund or extend its large 
iturities, which is the problem it will 
ufront around the middle of next year. 
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To Keep You Informed 


~ VERY week we list in this column instructive booklets, circulars, 
KE periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benetit 

to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent tree, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


Jordan Motors—A circular analyzing this corporation has been pre- 
pared by a large New York Stock Exchange firm and is now 
ready for distribution. 


St. Louis-San Francisco Railway—In the weekly market letter of a 
well known New York Stock Exchange house, the above named 
railway is thoroughly analyzed. Copy sent upon request. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


United American Railways, Inc., Bankers’ Shares—A four-page cir- 
cular describing a plan of participating interest in the stocks 
of seventeen leading railway companies. 


Unlisted Securities Market—A listing of New York bank and trust 
companies, industrial, public utility, sugar and tobacco compa- 
nies’ stock quotations showing dividend rate, bid and asked prices, 
compiled by a well known firm of brokers. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance enabling conclusions to be drawn by those inter- 
ested. 


“International Investments’—A circular entitled “International Invest- 
ments” describing over fifty foreign government, municipal 
and corporation loans, has been prepared by one of the oldest 
and largest banking investment houses. 


Good Investments for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest banking investment houses in the 
world. 


“Chain Store Securities’—A New York Stock Exchange firm who 
has specialized in securities of this industry, will be pleased to 
mail regularly analyses of the different companies to subscribers 
interested. 


‘Municipal and Railroad Bonds’—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 


“In Every Man’s Business”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 


American Power & Light Co.—A descriptive circular with interesting 
data has been compiled regarding the common stock of this com- 
pany and will be gladly sent upon request. 


Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 
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$50,000,000 


The Pennsylvania Railroad Company 


Forty-Year 5%, Secured Gold Bonds 
Due November 1, 1964 





Coupon bonds of $1,000 denomination registerable as to principal. exchangeable for fully regtstered bonds and interchangeable 
Interest payable May 1 and November 1. 





CLOSED ISSUE, NOT SUBJECT TO REDEMPTION BEFORE NOVEMBER 1, 1929. 


able in whole or in part at option of Company at 105% «and accrued interest upon ninety 


Redeem 
iferest date trom November 1 


days’ previous notice on any 
, 1929, to November 1, 1954, and thereafter on any interest date at a premium equal to 4% 
for each six months between the date of redemption and the date of maturity. 


ee The issuance of these bonds is subject to the approval of the Interstate Commerce Commission. 





Samuel Kea, Esq., President of The Pennsylvania Railroad Company, in a letter to the undersigned dated October 
2, 1924, copies of which may be obtained from the undersigned, writes in part as follows: 


“The bonds will be the direct obligation of The Pennsylvania Railroad Company and will constitute a closed issue 
for $50,000,000 principal amount of bonds. They will be secured by the deposit and pledge with the Girard Trust 


Company, Philadelphia, as Trustee of the trust indenture under which the bonds will be issued, of the following 
securities : 


Par Value Annual Dividends 
$15,000,000 The Philadelphia, Baltimore and Washington Railroad Com- 

pany Capital Stock (6% dividends payable from rental 

under lease to The Pennsylvania Railroad Company).... $ 900,000 
10,000,000 The Pittsburgh, Cincinnati, Chicago and St. Louis Rail- 

road Company Capital Stock (4% dividends until Decem- 

ber 31, 1925, and 5% dividends thereafter payable from 

rental under lease to The Pennsylvania Railroad Com- 





Oe) ee eee GERD NR aie sees creas ye 400,000 

; 7,500,000 The Cleveland and Pittsburgh Railroad Company Special 
Guaranteed Betterment 4% Stock...... atk tek ce Ue aie cera 300,000 

4,750,000 West Jersey and Seashore Railroad Company Common 
Stock, paying 4% dividends per annum............ oe 190,000 


8,500,000 The Northern Central Railway Company Capital Stoc 
(8% dividends payable from rental under lease to The 
Pennsylvania Railroad Company)...................5. 680,000 
12,000,000 Pittsburgh, Fort Wayne and Chicago Railway Company 
Geerantesd 796 Common Boek... .....02. 2. cciceccne 840,000 





$57,750,00 $3,310,000 


fhe Pennsylvania Railroad Company is to have the right, as will be more fully set forth in the trust indenture, to sub- 

stitute other securities for all or any part of those pledged, provided that the then value of the securities substituted shall 
equal the then value of those withdrawn and shall not be less than the value of the withdrawn securities at the time of the 
original deposit. Any securities so substituted shall be fixed interest bearing bonds or dividend paying shares of Railroad 
Companies and the value of such securities shall be determined by appraisal in the manner to be provided in the trust in- 
denture. In case of partial redemption a pro-rata amount of each class of the pledged securities may be withdrawn. 

The proceeds of the sale of the bonds will be used to retire part of the 6% note now held by the Director General of Kuil- 
roads. This issue will therefore result in a substantial reduction in the annual fixed charges of the Company. 

The Pennsylvania Railroad Company now has outstanding paid up capital stock of $499,265,700 par value, having a present 
iarket value of approximately $444,000,000. Dividends on this stock are now being paid at the rate of 6% per annum and in 
no year since 1856 has the Company failed to pay dividends on its outstanding stock. 

The gross income of The Pennsylvania Railroad Company for the year ended December 31, 1923, applicable to the payment 
of fixed charges, amounted to $116,809,278.34, while the interest on indebtedness, rentals and other fixed charges amounted to 
only $65,271,199.98, leaving a net income of $51,538,078.36.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, AT 9814% 
AND ACCRUED INTEREST TO DATE OF DELIVERY TO YIELD APPROXIMATELY 5.10% TO MATURITY. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
ler amount than applied for, and to make allotments in their uncontrolled discretion. 


smal 


I hor bonds are offered if, when and as issued and received by the undersigned and subject to the approval of any 
public authorities that may be necessary. of the issuance of,the bonds and their sale to the undersigned and to the approval by 
their counsel of all legal proceedings in connection therewith Temporary bonds or interim receipts will be delivered against 
payment in New York funds for bonds allotted, which temporary bonds or interi: ceipts will be exchangeable for engraved 


bond when ready for delivery. 


Application will be made in due course to list these bonds on the New York Stock xchange. 


Kuhn, Loeb & Co. 
New York: October. 8, 1924 mabe Lone” PER ama week 


Subscriptions for the above bonds having been received in excess of the amount offered, the subscription list has been closed 
and this advertisement appears as a matter of record only. 












































